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Directors' report

Richard Sinamoi
Faye-Zina Lalo
Albert Mellam
Abigail Chang
Melchior Togolo
Stephen Humphries
Clare Mazzetti (appointed 2 September 2021)
Daryl Johnson (appointed 24 June 2022)

On behalf of the Directors:

……………………………… ………………………………
Richard Sinamoi Stephen Humphries
Chairman Director
Port Moresby Port Moresby

Date: 13 September 2022 Date: 13 September 2022

In the directors’ opinion, the attached interim condensed consolidated financial statements and notes thereto are in accordance with
the Companies Act 1997 , including compliance with accounting standards and giving a true and fair view of the financial position of the
Group.

The Group's principal activities are as follows:
● Chattel mortgage and lease finance for customers to acquire a wide variety of motor vehicles, heavy machinery, plant and

 equipment for commercial and business use;
● Specially tailored financing packages;
● Insurance premium funding;
● Investment property; and 
● Equity investments.

Review of operations
The total consolidated profit after tax for the half-year ended 30 June 2022 amounted to K63.0 million (June 2021:K53.0 million). The
net assets of the Group are K931.1 million (June 2021:K910.9 million).

Changes in state of affairs
There are no changes in the affairs of the company as at half year ending 30 June 2022.

Dividends
During the half year, Credit Corporation (PNG) Limited declared a final dividend for the year ended 31 December 2021 of K41.3 million 
or  13.4 toea per share on 10 June 2022. This was paid on 28 July 2022.

Subsequent events
Subsequent to the half year ended 30 June 2022, the group disposed the Lae Property disclosed in Note 16 Assets held for sale. No
matter(s) of significance have arisen since the end of the reporting period that may affect the operations of the Group, the results of
those operations, or the state of affairs of the Group in future financial years.

Principal activities 

The directors of Credit Corporation (PNG) Limited ("the Company") submit herewith the interim condensed consolidated financial
report for the half-year ended 30 June 2022. This directors' report was prepared for the Company and its subsidiaries (together "the
Group"). 

Information about the directors
The names of the directors of the Company during or since the end of the financial half-year are:

Name
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Independent Auditor’s Review Report 

To the shareholders of Credit Corporation (PNG) Limited (“Company”) and its 
subsidiaries (“Group”) 

Conclusion 

We have reviewed the accompanying Interim Condensed Consolidated Financial Report of Credit 
Corporation (PNG) Limited and its subsidiaries (the Group). 

The Group comprises Credit Corporation (PNG) Limited and the entities it controlled at the half-year period’s 
end or from time to time during the half-year period. 

The Interim Condensed Consolidated Financial Report comprises: 

• The condensed consolidated statement of financial position as at 30 June 2022;

• The condensed consolidated statement of income and other comprehensive income, changes in equity and
consolidated statement of cash flows for the half year ended on that date; and

• Notes 1 to 24 comprising a summary of significant accounting policies and other explanatory information.

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that 
the Interim Condensed Consolidated Financial Report of the Group does not give a true and fair view of the 
Group’s financial position as at 30 June 2022 and of its performance for the half-year period ended on that date; and 
in accordance with the requirements of IAS 34 Interim Financial Reporting. 

The directors of the Credit Corporation (PNG) Limited are responsible for: 

• the preparation of the Interim Condensed Consolidated Financial Report that gives a true and fair view in
accordance with the requirements of IAS 34 Interim Financial Reporting, and

• for such internal control as the directors determine is necessary to enable the preparation of the Interim
Condensed Consolidated Financial Report that is free from material misstatement, whether due to fraud or
error.

Responsibility of the Directors for the Interim Condensed Consolidated Financial Report 
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Our responsibility is to express a conclusion on the Interim Condensed Consolidated Financial Report based on our 
review. We conducted our review in accordance with the International Standard on Review Engagements ISRE 2410 
Review of Interim Financial Information Performed by the Independent Auditor of the Entity, in order to state whether, on 
the basis of the procedures described, we have become aware of any matter that makes us believe that the Interim 
Condensed Consolidated Financial Report is not giving a true and fair view of the Group’s financial position  as  at 
30  June 2022  and its performance for the half-year ended on that date; and complying with the requirements of 
the International Accounting Standard IAS 34 Interim Financial Reporting. As auditor of Credit Corporation (PNG) 
Limited, ISRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual financial 
report. 

A review of the Interim Condensed Consolidated Financial Report consists of making enquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion. 

We are independent of Credit Corporation (PNG) Limited and the Group in accordance with the relevant ethical 
requirements of the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants and we have fulfilled our other ethical responsibilities in accordance with these ethical requirements. 

kpmg 
Chartered Accountants Herbert Maguma 

Partner 
Registered under the Accountants Act 1996 

Port Moresby 
Date: 13 September 2022 

Auditor’s responsibility for the review of the Interim Condensed Consolidated Financial Report 



as at 30 June 2022

30 Jun 2022 31 Dec 2021

Reviewed Audited
Notes K'000 K'000

ASSETS
Cash and cash equivalents 248,750 189,339 
Finance receivables 10 402,261 409,544 
Other receivables 8,086 7,843 

Interest bearing securities 41,715 31,789 

Other equity investments 34 34 

Investment in associate 18 8,283 8,283 

Other investments 17 456,158 450,671 

Inventories 1,077 1,188 

Income taxes receivable 5,881 4,491 

Property and equipment 14 28,281 29,383 

Investment property 15 251,358 254,773 

Asset held for sale 16 3,800 - 

Deferred tax assets 24,653 28,908 

Total Assets 1,480,337 1,416,246 

LIABILITIES

Trade and other payables 17,351 12,348 

Employee benefits 4,663 5,640 

Liabilities associated with asset held for sale 16 65 - 

Deposits and borrowings 19 485,886 477,946 

Provision for dividends 13 41,263 - 

Total Liabilities 549,228 495,934 

Net Assets 931,109 920,312 

EQUITY

Share capital 22 21,984 21,984 

Reserves 11 445,976 451,406 

Retained earnings 463,149 446,922 

Total Equity 931,109 920,312 

The above statement should be read in conjunction with the accompanying notes on pages 11 to 27.

Condensed consolidated statement of financial position 

Consolidated
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for the half-year ended 30 June 2022

30 Jun 2022 30 Jun 2021

Reviewed Reviewed

Notes K'000 K'000

Finance income 8 33,366 41,958 
Finance cost (7,775) (10,900)

Net finance income 25,591 31,058 

Other income 8 67,863 56,064 

Fair value gain on financial assets 17 5,487  11,900 

Fair value loss on investment properties - (5,758)

Net operating income 98,941 93,264 

Impairment reversal/(loss) on finance receivables 10 6,972  (2,439)

Personnel expenses (13,595)  (11,569)

Depreciation expenses (3,410) (3,187)

Other operating expenses (20,488)  (20,219)

Results from operating activities 68,420  55,850 

Profit before tax 68,420 55,850 
Income tax expense 9 (5,444) (2,859)
Profit attributable to equity holders of the Company 62,976 52,991 

Earnings per share based on profit for the half-year

Basic and Diluted 12 0.20  0.17   

The above statement should be read in conjunction with the accompanying notes on pages 11 to 27.

Condensed consolidated income statement

Consolidated
Half-year ended
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for the half-year ended 30 June 2022

30 Jun 2022 30 June 2021

Reviewed Reviewed

Notes K'000 K'000

Profit for the half-year 62,976  52,991 

Other comprehensive income

Items that may be reclassified subsequently to profit and loss

Foreign currency translation differences for foreign operations 11 (c) (10,916)  (2,347)

Other comprehensive income for the half-year (net of income tax) (10,916)    (2,347)

Total comprehensive income for the half-year attributable to equity holders of 
the company 52,060  50,644  

The above statement should be read in conjunction with the accompanying notes on pages 11 to 27.

Condensed consolidated statement of other comprehensive income 

Consolidated
Half-year ended
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for the half-year ended 30 June 2022

Retained Total

Earnings Equity

K'000 K'000 K'000 K'000

Balance at 1 January 2021 21,984 447,258 446,477 915,719 

Total comprehensive income for the period - - 50,644 50,644 

Transfers to reserves - 5,522 (5,522) - 

21,984 452,780 491,599 966,363 

Transactions with owners
Dividends declared - - (55,428) (55,428)

- - (55,428) (55,428)

Balance as at 30 June 2021 21,984 452,780 436,171 910,935 

Balance at 1 January 2022 21,984 451,406 446,922 920,312 

Total comprehensive income for the period - - 52,060 52,060 

Transfer to reserves - (5,430) 5,430 - 

21,984 445,976 504,412 972,372 

Transactions with owners

Dividends declared (41,263) (41,263)

- - (41,263) (41,263)

Balance at 30 June 2022 21,984   445,976   463,149   931,109 

The above statement should be read in conjunction with the accompanying notes on pages 11 to 27.

Condensed consolidated statement of changes in equity

ReservesIssued Capital
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for the half-year ended 30 June 2022

30 Jun 2022 30 Jun 2021
Reviewed Reviewed

K'000 K'000

OPERATING ACTIVITIES

Charges earned on leases & loans 33,268 41,958 

Commission, fees and rents 17,106 14,847 

Interest payments (7,775) (10,900)

Payments to suppliers and employees (35,776) (34,817)

Operating cash flows before changes in operating assets 6,823 11,088 

Net cash advanced in respect of finance receivables 14,255 49,186 

Net cash received/(repaid) in respect of deposits 10,712 (84,183)
Net cash from operating activities before income tax 31,790 (23,909)
Income taxes paid (2,577) (954)

Cash flows from operating activities 29,213 (24,863)

INVESTING ACTIVITIES

Purchase of property, plant & equipment (1,724) (3,919)

Proceeds from sale of property 216 419 

Acquisition of investment property (385) (134)
Dividend received 48,353 38,372 

Interest from funds deposited 2,144 2,321 

Net cashflow from other investments (9,918) (32,230)

Cash flows from investing activities 38,686 4,829 

FINANCING ACTIVITIES

Repayment of borrowings (2,487) (2,270)

Repayment of interest (1,147) (1,364)

Cash flows used in financing activities (3,634) (3,634)

Effect of exchange rate changes on foreign subsidiaries cash and cash 
equivalents (4,854) (1,620)

Net increase/(decrease) in cash and cash equivalents 59,411 (25,288)

Cash and cash equivalents at 1 January 189,339 234,358 
Cash and cash equivalents at period ended 248,750 209,070 

39,680 #REF!

The above statement should be read in conjunction with the accompanying notes on pages 11 to 27.

Condensed consolidated statement of cash flows

Consolidated 
Half-year ended
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Notes to the interim condensed consolidated financial statements
For the half-year ended 30 June 2022

1. Reporting Entity

2. Statement of Compliance

3. Basis of preparation

4. Use of estimates and judgements

Credit Corporation (PNG) Limited (the “Company”) is a company domiciled in Papua New Guinea. These interim condensed
consolidated financial statements as at and for the six months ended 30 June 2022, comprise the Company and its subsidiaries
(together "the Group”) and the Group’s interest in associates. The Group is primarily involved in providing general finance, leasing
and hire purchase financing, property and equity investment. 

The interim condensed consolidated financial statements have been prepared in accordance with IAS 34 Interim Financial
Reporting. The interim condensed consolidated financial statements do not include notes of the type normally included in an
annual financial report and shall be read in conjunction with the annual financial report as at and for the year ended 31 December
2021. However, selected explanatory notes are included to explain events and transactions that are significant to an understanding
of the changes in the Group’s financial position and performance since the last annual financial statements.

The interim condensed consolidated financial statements have been prepared on a going concern basis in accordance with
historical cost concepts, except for financial instruments designated at fair value through profit and loss and investment property
which are measured at fair value through profit or loss. Cost is based on the fair values of the consideration given in exchange for
assets. All amounts are presented in Papua New Guinea Kina and are rounded off to the nearest thousand Kina, unless otherwise
indicated. 

The accounting policies and methods of computation adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those adopted and disclosed in the Group’s annual financial report for the financial year ended 31
December 2021. These accounting policies are consistent with International Financial Reporting Standards.

These interim consolidated financial statements were authorised for issue by the Company’s board of directors on 13 September
2022.

In preparing these interim condensed consolidated financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

The significant judgements and estimates made by management in applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those described in the last annual financial statements.

Measurement of fair values
The Group has an established control framework with respect to the measurement of fair values. This includes a valuation team
that has overall responsibility for overseeing all significant fair value measurements, including level 3 fair values, and reports
directly to the Chief Financial Officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as
broker quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from the
third parties to support the conclusion that these valuations meet the requirements of the International Financial Reporting
Standards ("IFRS"), including the level in the fair value hierarchy in which the valuations should be classified. Significant valuation
issues are reported to the Group's audit committee.
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Notes to the interim condensed consolidated financial statements
For the half-year ended 30 June 2022

4. Use of estimates and judgements (continued)

Expected credit loss ("ECL") allowances

A brief explanation of the key estimates, assumptions and judgements that have changed during the half year ended 30 June
2022 are as follows:

Coronavirus (COVID-19) pandemic

As global economic conditions improve, and the Group progresses through the post covid recovery phase, this has reduced the
estimation uncertainty compared to the prior year in terms of being;
● lesser disruption of business arising from the actions of governments, businesses and consumers to contain the spread of
the virus;
● slight improvement of the expected economic downturn (and forecasts for key economic factors including GDP,
employment and house prices). This includes improvement in capital markets, recovering credit, lessor liquidity concerns,
decreased unemployment rate, growth in consumer discretionary spending, increases in production because of increased
demand, and other restructuring activities; and 
● the effectiveness of government and central bank measures that has been put in place to support businesses and
consumers through this economic recovery.

The Group has developed various accounting estimates in these interim condensed consolidated financial statements based on
forecasts of economic conditions which reflect expectations and assumptions as at 30 June 2022 about future events that the
Directors believe are reasonable in the circumstances. There is a considerable degree of judgement involved in preparing
forecasts. 

The recovery on the impact of the COVID-19 pandemic on each of these accounting estimates is discussed further below
and/or in the relevant note to these interim condensed consolidated financial statements. Readers should carefully consider
these disclosures in light of the improvement from the uncertainty described above.

The modeling methodology applied in estimating ECL in these financial statements is consistent with that applied in the
Group's Financial Statements for the year ended 31 December 2021 and are briefly described in note 6 on these interim
condensed consolidated financial statements.

Measurement of fair values (continued)

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as possible. Fair values
are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

● Level 1: quoted prices (unadjusted) in ac ve markets for iden cal assets or liabili es.

● Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

● Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the
change has occurred.

Further information about the assumptions made in measuring fair values is included in Notes 15 and 17.
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Notes to the interim condensed consolidated financial statements
For the half-year ended 30 June 2022

4. Use of estimates and judgements (continued)

Expected credit loss ("ECL") allowances (continued)

1 Measuring both 12-month 
and lifetime credit losses 

2 Forward-looking 
information 

3 Macroeconomic factors

4 Multiple forward-looking 
scenarios 

5 Assessment of significant 
increase in credit risk 
(SICR) 

6 Collateral

7 Management overlays

Haircut on collateral remained stable in light of the recovery in business sentiments and a
general improvement in economic activities across key markets. Security values are expected
to improve further in view of the recovery of COVID-19 and the counter measures taken to
reduce the risk of the pandemic.

The improvement to the uncertainty associated with COVID-19 pandemic, and the extent to
which the actions of government, businesses and consumers mitigate against potentially
adverse credit outcomes have been incorporated into the existing ECL models. Accordingly,
management have applied a minimal adjustment to the modelled ECL to ensure credit
provisions  are appropriate in light of the economic recovery.

Management overlays (including COVID-19 overlays) have been made for risks particular to
small business, companies in the wholesale and retail industry, construction, transport and
tourism.

The probability of default (PD), exposure at default (EAD), and loss given default (LGD)
model risk policy stipulates periodic model monitoring, periodic re-validation and defines
approval procedures and authorities according to model materiality. There were no material
changes to the policies during the half year ended 30 June 2022.

There have been no changes to the types of forward looking variables (key economic drivers)
used in the model inputs in the current half year. While the Group note improved economic
conditions, the Group has considered that it is prudent to maintain similar forward looking
variables until full recovery.

As at 30 June 2022, the base case assumptions remained stable to reflect the economic
recovery with respect to COVID-19. This includes an assessment of the impact of central
bank (monetary policy), governments (wage subsidies) and institution specific responses
(such as payment holidays). These are readily available information considered in
determining the length and severity of the forecast economic downturn. The principal
macroeconomic indicators are discussed below.

In addition the stability in the base case forecast reflects the slow economic recovery from
COVID-19. A slight increase ECL weightings have been applied to the downside scenarios
given the Group's assessment of downside risks.

The assigned ECL weightings in PNG, Fiji, Solomon Islands and Vanuatu continue to be
subject to a degree of inherent uncertainty and therefore the actual outcomes may be
significantly different to those projected. The Group considers these weighting in each
geography to provide the best estimate of the possible loss outcomes and has analysed inter-
relationships and correlations within the Group's portfolios in determining them.

Various initiatives such as deferrals and special agreements have been offerred to customers
in this half year, recognising the potential the slow recovery from the impact of COVID-19 to
businesses and individuals. Such offers, if accepted, are not automatically considered to
indicate SICR but are used as necessary within the broader set of indicators used to assess
and grade customer facilities.

The following table summarises the key judgements and assumptions in relation to the model inputs and the
interdependencies between those inputs, and highlights significant changes during the six months ended 30 June 2022.

Changes and considerations during the six months ended 30 June 2022
Judgment / assumptions 

(Descriptions discussed in Note 
6)
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Notes to the interim condensed consolidated financial statements
For the half-year ended 30 June 2022

4. Use of estimates and judgements (continued)

Expected credit loss ("ECL") allowances (continued)
Base case economic forecast assumptions

Revised Base case economic forecast as at  
30 June 2022

Base case economic forecast as at 
31 December 2021

GDP PNG's GDP increased by 3.0% in 2022 but is
expected to grow to 4.3% in 2023.

PNG's GDP increased by 1.5% in 2021 but is
expected to grow to 5.4% in 2022.

Consumer price index Average CPI for 2022 is at 6.4% but is
expected to be drop to around 5.4% in 2023

Average CPI for 2021 was at 5% but is
expected to be increased to 5.6% in 2022

GDP Fiji's GDP increased by 10.7% in 2022 but is
expected to drop to 7.6% in 2023

Fiji's GDP increased by 11.7% in 2021 but is
expected to drop by 10.2% in 2022

Consumer price index Average CPI for Fiji for 2022 is 4% but is
expected to decrease to 3.0% in 2023

Average CPI for Fiji for 2021 was 1.1% but is
expected to increase to 2.1% in 2022

GDP Vanuatu's GDP decreased by 1.6% in 2022
but is expected to grow by 1.8% in 2023

Vanuatu's GDP decreased by 8% in 2021 but is
expected to grow by 1.8% in 2022

Consumer price index Average CPI for Vanuatu for 2022 is 4.8% but
is expected to decrease to 3.9% in 2023

Average CPI for Vanuatu for 2021 was 3.0%
but is expected to increase to 4.8% in 2022

GDP GDP is expected to decrease by 3.82% in
2022 and grow by 3.18% in 2023

GDP is expected to increase by 5.5% in 2021
and grow by 3.2% in 2022

Consumer price index Average CPI for Solomon Islands for 2022 is
5.4% but is expected to decrease to 3.2% in
2023

Average CPI for Solomon Islands for 2021 was
2.4% but is expected to increase to 3.5% in
2022

*Source : International Monetary Fund as at 30 April 2022

Solomon Islands

Papua New Guinea

Fiji

Vanuatu

The recovery of the COVID-19 pandemic reduces the risk to potential mistatement of the ECL balance due to improvement in
uncertainties around:
●the extent and dura on of measures to stop or reduce the spread of COVID-19;
●the extent and dura on of the economic down turn, along with the me required for economies to fully recover; and
● the effectiveness of government stimulus measures, in particular their impact on the magnitude of economic downturn and
the extent and duration of the recovery.

The table below summarises the principal macroeconomic indicators included in the economic scenarios used for finance
receivables at 31 December 2021 and the forecast for the year 2022, taking into consideration the impact of COVID-19.
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Notes to the interim condensed consolidated financial statements
For the half-year ended 30 June 2022

4. Use of estimates and judgements (continued)

Increase/(decrease) by
increase
 by 10%

decrease
by 10%

K'000 K'000
Change in collateral values 3,536   (3,386)   
Changes in probability weighted scenarios (6,919)   6,919   
Time to realisation 753   (757)   

increase
 by 10%

decrease
by 10%

K'000 K'000
Change in collateral values 12,105   (18,630)   
Changes in probability weighted scenarios (7,299)   7,299   
Time to realisation 923   (922)   

Fair Value of investment properties 

1

2

Sensitivity analysis

30 June 2022
K'000

31 December 
2021

K'000
Increase of 100bps in market capitalisation rate (20,770)   (20,850)   
10% increase in market lease rental rates 25,851   25,151   

A decrease in any of the above unobservable inputs would have the opposite effect to profit or loss.

Effect on profit or loss and 
equity

increase/(decrease)

Judgment / assumptions 
(Descriptions discussed in Note 15)

Set out below is the sensitivity analysis on reasonable changes to these key assumptions:

30 June 2022

31 December 2021

Sensitivity analysis
The key assumptions affecting the ECL allowances are:  
1. Haircut on collateral values;
2. Weighting on economic scenarios;
3. Recovery amount; and
4. Time to realisation.

Changes and considerations during the six months ended
 30 June 2022

Market capitalisation rate The Group has taken into consideration the past valuation exercises
done and thus, expects market capitalisation rates to be similar to
those as at 31 December 2021.

The Group expects a minimal growth in demand for leasing
properties, low investments, oversupply of leasing properties
inventory, and delays in major resource projects. These contribute to
the slow increase in occupancy rates and lease prices.

Market lease rentals

Fair values were determined using present value cash flows, having regard to current market characteristics for similar
properties located in Papua New Guinea. Assessment was also based on unobservable inputs that reflect the effect of COVID-
19 in the Group's expectations of future cash flows related to the asset or liability at the reporting date. 

Valuation of properties are based on direct capitalisation approach by making reference to comparable sales transactions as
available in the relevant markets and having regard to the tenancy agreements in place. 
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Notes to the interim condensed consolidated financial statements
For the half-year ended 30 June 2022

5. Changes in significant accounting policies

6. Impairment of financial assets carried at amortised cost

(i) Expected credit loss impairment model 

The accounting policies applied in these interim condensed consolidated financial statements are the same as those applied
in the Group’s consolidated financial statements as at and for the year ended 31 December 2021. 

Amendments to International Financial Reporting Standards and new Interpretations that are mandatorily effective for the
current reporting period.

The following standards, amendments and interpretations to existing standards became applicable for the first time during
the accounting period ended 30 June 2022;
● IFRS 5  Non-current Assets Held for Sale and Discon nued Opera ons (disclosed in Note 16)
● IAS 38 Intangible Assets - So ware-as-a-Service arrangement (disclosed in Note 21)

The application of IFRS 5 resulted in the Group reclassifying financial statement line items from investment property to 
asset held for sale.

New and revised International Financial Reporting Standards and Interpretations issued but not yet effective

A number of new standards and amendments to standards are effective for annual periods beginning after 1 January 2022 
and earlier application is permitted; however, the Group has not early adopted them in preparing these interim condensed 
consolidated financial statements. The application of these new and revised standards and interpretations is not expected to 
have material impact on the amounts recognised in the financial statements of the Group.

The Group applies a three-stage approach to measure allowance for credit losses, using an expected credit loss approach as
required under IFRS 9, Financial Instruments.

This impairment model measures credit loss allowances using a three-stage approach based on the extent of credit
deterioration since origination:
• Stage 1 – 12-month ECL applies to all financial assets that have not experienced a significant increase in credit risk (SICR)
since origination and are not credit impaired. The ECL will be computed using a 12-month PD that represents the probability
of default occurring over the period. For those assets with a remaining maturity of less than 12 months, a PD is used that
corresponds to remaining maturity. 
• Stage 2 – When a financial asset experiences a SICR subsequent to origination but is not credit impaired, it is considered to
be in Stage 2. This requires the computation of ECL based on lifetime PD that represents the probability of default occurring
over the remaining estimated life of the financial asset. Credit loss allowances are higher in this stage because of an increase
in risk and the impact of a longer time horizon being considered compared to 12 months in Stage 1. 
• Stage 3 – Financial assets that demonstrate objective evidence of impairment will be included in this stage. Similar to Stage
2, the allowance for credit losses will continue to capture the lifetime expected credit losses. 

The impact of COVID-19 on the global economy and how governments, businesses and consumers respond is now at
recovering stage. This improvement is reflected in the Group's assessment of expected credit losses from its portfolio which
are subject to a number of management judgements and estimates.
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Notes to the interim condensed consolidated financial statements
For the half-year ended 30 June 2022

6. Impairment of financial assets carried at amortised cost (continued)

(i) Expected credit loss impairment model (continued)

Qualitative information assumptions on ECL changes.

Assumptions Scenario HY 2022 HY 2021 FY 2021
Increase/
decrease

Base 44% 41% 44% Stable
Upturn 16% 16% 16% Stable
Downturn 75% 73% 71% Increase
Base 12 months 12 months 12 months Stable
Upturn 6 months 6 months 6 months Stable
Downturn 30 months 30 months 30 months Stable

Costs to recover 0% 0% 0% Stable
Base 18% 24% 18% Stable
Upturn 26% 25% 26% Stable
Downturn 0% 0% 0% Stable
Base 70% 70% 70% Stable
Upturn 5% 5% 5% Stable
Downturn 25% 24% 25% Stable

(ii)  Macroeconomic factors 

2021 2022 2023 2024

Papua New Guinea Base scenario 3% 6% 5% 5%
Fiji Base scenario 5% 4% 3% 3%
Solomon Islands Base scenario 2% 5% 3% 3%
Vanuatu Base scenario 3% 5% 4% 3%

Base scenario 13% 21% 15% 14%
Upside scenario 10% 12% 23% 17% 15%
Downside scenario 10% 14% 19% 14% 12%

*Source : International Monetary Fund 

Country - GDP Movement

Group Total GDP Growth

ECL Weighting

In its models, the Group relies on a broad range of forward-looking economic information as inputs, such as: GDP growth,
unemployment rates, interest rates, and house-price indices. The inputs and models used for calculating expected credit
losses may not always capture all characteristics of the market at the date of the financial statements. To reflect this,
qualitative adjustments or overlays may be made as temporary adjustments using expert credit judgment. 

The ‘base case’ represents the most likely outcome. The upturn scenario represents more optimistic outcome while the
downturn represents more pessimistic outcomes. The Group has identified and documented key drivers of credit risk and
credit losses for each portfolio of financial instruments and, using an analysis of historical data, has estimated relationships
between macroeconomic variables, credit risk, and credit losses. 

Haircut on Collateral

Time to realisation

The modelling methodology applied in estimating in ECL in these interim condensed consolidated financial statements is
consistent with that applied in the Group's Annual Financial Statements for the year ended 31 December 2021.

The following table summarizes the qualitative information assumptions in relation to estimating the Group's ECL.

The Group’s allowance for credit losses calculations are outputs of models with a number of underlying assumptions regarding
the choice of variable inputs and their interdependencies. The expected credit loss impairment model reflects the present
value of all cash shortfalls related to default events either (i) over the following twelve months or (ii) over the expected life of
a financial instrument depending on credit deterioration from inception. The allowance for credit losses reflects an unbiased,
probability-weighted outcome which considers multiple scenarios based on reasonable and supportable forecasts.

Cure rate
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(iii)    Multiple forward-looking scenarios 

The weightings assigned to each economic scenario were as follows:

At 30 June 2022

Scenario Base Upturn Downturn
Weighting 70% 5% 25%

At 30 June 2021
Scenario Base Upturn Downturn
Weighting 70% 5% 25%

At 31 December 2021
Scenario Base Upturn Downturn
Weighting 70% 5% 25%

(iv) Changes in loss allowance
The loss allowance recognised in the period was impacted by the following factors: 

(v) Credit Risk Exposure

Jun-22 Dec-21
K'000 K'000

Stage 1- 12-month ECL              275,455          260,073 
Stage 2- Lifetime ECL                54,065            55,397 
Stage 3- Lifetime ECL              161,820          209,062 
Gross carrying amount             491,340          524,532 
Allowance for credit loss (89,078)             (114,988)       
Net carrying amount             402,261          409,544 

• Impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the period as a result of regular updates on
general models.

• Foreign exchange retranslations for assets denominated in foreign currencies and other movements.

• Financial assets derecognised during the period and write-offs of allowances related to assets that were written off during
the period.

• Impact of COVID-19 pandemic on each geography which affected the assumptions and estimates in calculating the expected
credit losses.

The following table contains an analysis of the credit risk exposure of financial instruments for which an ECL allowance is
recognised. The gross carrying amount of financial assets below also represents the Group’s maximum exposure to credit risk
on these assets.

• Additional allowances as a result of new financial instruments added during the period. 

• Movement of exposures between the three stages depending on the whether there has been a significant increase in credit
risk for exposures since initial recognition. The assessment considers borrower-specific quantitative and qualitative
information without consideration of collateral, and the impact of forward-looking macroeconomic factors. 

The Group determines its allowance for credit losses using three probability-weighted forward-looking scenarios. The Group
considers both internal and external sources of information and data in order to achieve an unbiased projections and
forecasts. 
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7. Operating Segments

Information about reportable segments and reconciliation of reportable segment profit or loss

30-Jun-22 30-Jun-21
K’000 K’000

General finance, leasing and hire purchase              37,837              46,493 
Property investment - Rental revenues              18,793              16,061 

-                       (5,758)
Investment              61,660              58,649 

           118,290            115,445 

30-Jun-22 30-Jun-21
K’000 K’000

20,562 14,722
               6,562                5,373 

Fair value gain/(loss) -                       (5,758)
Investment              48,434              48,288 
Total profit before tax for reportable segments              75,558              62,625 

Elimination of inter-segment profit (7,138)             (6,775)             
Share of profit of equity-accounted investee                       -                         -   
Profit before tax              68,420              55,850 

 Half-year ended 30 June 2022
Segment 
revenue

Inter-
segmental 

revenue
External revenues

K’000 K’000 K’000
General finance, leasing and hire purchase              37,837 (1,219)                                36,618 
Property investment - Rental revenues              18,793 (2,513)                                16,280 
Investment              61,660 (7,842)                                53,818 

118,290          (11,574)           106,716                

 Half-year ended 30 June 2021
Segment 
revenue

Inter-
segmental 

revenue

External 
customers

K’000 K’000 K’000
General finance, leasing and hire purchase              46,493 (1,220)                                45,273 
Property investment - Rental revenues              16,061 (2,011)                    14,050 
Property investment - Fair value loss (5,758)                       -   (5,758)
Investment              58,649 (8,050)                    50,599 

115,445          (11,281)           104,164                

Half-year ended

Fair value gain/ (loss)

Segment profit / (loss)
Half-year ended

General finance, leasing and hire purchase
Property investment - Rental revenues

Segment profit represents the profit earned by each segment without allocation of central administration costs and directors’ fees,
share of profits of associates, investment revenue and finance costs, income tax expense, and gains or losses on disposal of associates
and discontinued operations. This is the measure reported to the chief operating decision maker for the purposes of resource allocation
and assessment of segment performance.

The revenue reported above represents revenue generated from external customers. The reconciliation of revenue generated from
external customers is shown below. There is no difference, from the last annual financial statements, in the basis of segmentation or in
the basis of measurement of segment profit or loss.

Revenue

The following is an analysis of the Group’s revenue and results by reportable operating segment for the half-years under review
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7. Operating Segments (continued)

Reconciliation of reportable segment assets and liabilities:

General 
finance, 

leasing and 
hire purchase

Property 
investment

Investment 30 June 2022
K'000

General 
finance, 

leasing and 
hire purchase

Property 
investment

Investment 31 December 
2021

K'000

Assets
734,321 283,983 948,281 1,966,585 711,797 286,672 888,753 1,887,222

                      -                       -   8,283 8,283                       -                     -   8,283 8,283

(61,776) (15,060) (49,731) (126,567) (49,814) (14,840) (43,640) (108,294)

                      -                       -   (367,964) (367,964) -                       -                   (367,965) (367,965)

Consolidated total assets 672,545          268,923       538,869       1,480,337      661,983         271,832      485,431         1,419,246           

Liabilities
Total liabilities for reportable segments (489,603) (115,168) (82,756) (687,527) (469,573) (117,015) (29,634) (616,222)
Elimination of inter-company balances              34,875 66,343 37,082 138,300 28,707 65,264 26,317 120,288
Consolidated total liabilities (454,728)        (48,825)        (45,674)        (549,228)         (440,866)        (51,751)       (3,317)            (495,934)             

1,127,273      317,748       584,543       2,029,565      
8. Revenue

The following are the Group’s main revenue streams:

30-Jun-22 30-Jun-21
K’000 K’000

Finance income           33,366              41,958 

Other income
Profit on sale of property, plant and equipment                 608                    134 
Dividend income           48,353              38,372 
Rental income from property           14,142              12,113 
Rental outgoings                 821                2,286 
Interest on term deposit, treasury bills and semi-government bonds             2,085                2,321 
Other operating income             1,854                    838 
Total other income           67,863              56,064 

9. Income tax expense

Reconciliation of total income tax expense 30 June 2022
K'000

30 June 2021
K'000

Current tax expense 1,184                                 4,567 
Under provisions in tax expense -                      65                         
Deferred tax expense/(benefit) 4,259             (1,091)                 
Income tax expense 5,444             2,859                   

Profit before tax 68,420 55,850

Computed tax using the applicable PNG corporate income tax rate (30%) 20,526 16,755
Effect of tax rates in foreign jurisdictions (2,136)            (923)                     

Tax effect of:
Current year unrealized loss/(gains) for which no deferred tax is recognized 521                 (3,653)                 
Dividend income exempt from tax listed entities (13,048)          (8,985)                 
Other (419)               (335)                     
Tax expense in the income statement 5,444             2,859                   

Income tax expense and deferred income tax assets and liabilities have been determined by applying the tax rate for each individual jurisdiction to measures of 
taxable income for each jurisdiction. 

Half-year ended

Total assets for reportable segments

Investment in equity-accounted investee
Elimination of inter-company balances

Elimination of investment in subsidiaries
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10. Finance receivables

30 June 2022
K'000

31 December 2021
K'000

Gross finance receivables 551,678          582,035                    
Less: Unearned charges (56,746) (53,683)                     
Less: Deferred establishment fees (3,593) (3,820)                       
Less: Impairment allowance (89,078) (114,988)                   
Net finance receivables 402,261          409,544                    

Finance leases included in finance receivables analyzed as follows:
Not later than one year 11,149            4,232                        
Later than one year and not later than five years 17,256            19,544                      

28,406            23,776                      
Less: Unearned charges (1,240)             (2,060)                       
Present value of lease payments receivable 27,166            21,716                      
Impairment allowance (7,788)             (7,560)                       
Net finance leases 19,377            14,156                      

Analysis of provisions
30 June 2022

K'000
31 December 2021

K'000
Impairment allowance
Opening balance 114,988          119,155                    
(Decrease)/increase in allowance (6,972)             4,079                        
Bad debts written off (4,240)             (11,328)                     
Recoveries on overdue accounts (12,776)          (794)                          
Effect of changes in foreign exchange rates (1,922)             3,876                        
Closing balance 89,078            114,988                    

Reconciliation of opening to closing of loss allowance for each stage
Stage 1
K'000

Stage 2
K'000

Stage 3
K'000

Total
K'000

Balance as at 1 January 2022 (11,105)                (14,232)                (89,651)          (114,988)                   
Transfer to Stage 1 (17,582)                3,878                    13,704            -                                 
Transfer to Stage 2 2,272                    (5,074)                  2,802              -                                 
Transfer to Stage 3 607                       4,593                    (5,200)             -                                 

Net remeasurement of loss allowance 16,592                 (2,193)                  9,212              23,611                      
New financial assets originated (3,833)                  (1,393)                  (2,408)             (7,634)                       
Financial assets that have been derecognised 881                       704                       2,186              3,771                        
Write-offs 4                           23                         4,214              4,241                        
Foreign exchange and other movements 225                       420                       1,276              1,921                        
Balance at 30 June 2022 (11,939)                (13,274)                (63,865)          (89,078)                     

Reconciliation of opening to closing of loss allowance for each stage
Stage 1
K'000

Stage 2
K'000

Stage 3
K'000

Total
K'000

Balance as at 1 January 2021 (7,904)                  (21,747)                (89,503)          (119,154)                   
Transfer to Stage 1 (7,390)                  3,277                    4,113              -                                 
Transfer to Stage 2 1,314                    (3,149)                  1,835              -                                 
Transfer to Stage 3 1,577                    10,188                 (11,765)          -                                 

Net remeasurement of loss allowance 5,110                    (2,727)                  (1,936)             447                            
New financial assets originated (4,747)                  (2,956)                  (11,946)          (19,649)                     
Financial assets that have been derecognised 617                       1,947                    11,005            13,569                      
Write-offs 43                         -                            7,534              7,577                        
Foreign exchange and other movements 275                       935                       1,012              2,222                        
Balance at 31 December 2021 (11,105)                (14,232)                (89,651)          (114,988)                   

Total recoveries on written off accounts for the period ended 30 June 2022 was K3.7 million (30 June 2021: K2.5 million).
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11. Reserves

30 June 2022
K'000

31 December 2021
K'000

(a) Asset revaluation reserve

Balance at 1 January 20,731            24,232                      
Surplus/(deficit) on revaluation of properties -                       (5,001)                       
Tax effect on revaluation of properties -                       1,500                        
Closing balance 20,731            20,731                      

(b) Asset realisation reserve
Balance at 1 January 149                 149                            
Closing balance 149                 149                            

(c) Exchange fluctuation reserve
Balance at 1 January 12,518            15,205                      
Translation adjustment (10,916)          (2,687)                       
Closing balance 1,602              12,518                      

(d) General reserve
Balance at 1 January 418,008          407,672                    
Transfer (to)/from retained earnings 5,486              10,336                      
Closing balance 423,494          418,008                    

Total Reserves 445,976          451,406                    

12. Earnings (loss) per share

For continuing and discontinued operations

The calculation of the basic and diluted earnings per share is based on the following data:

Earnings
30 June 2022

K
30 June 2021

K

Earnings for the purposes of basic and diluted earnings 
per share (profit (loss) for the period attributable to 
owners of the parent) 0.20                0.17                           

Number of shares
30 June 2022

'000
30 June 2021

'000
Weighted average number of ordinary shares for the 
purpose of basic earnings per share 307,931          307,931                    
Weighted average  number of ordinary shares for the 
purposes of diluted earnings per share 307,931          307,931                    

From continuing operations
Earnings figures are calculated as follows:

30 June 2022
K'000

30 June 2021
K'000

Profit (loss) for the period attributable to owners of the parent 62,976            52,991                      

Earnings for the purposes of basic and diluted earnings 
per share from continuing operations 62,976            52,991                      
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13. Dividends

14. Property and equipment

Consolidated

Building, 
capital WIP & 

ROUA
K'000

Furniture & 
fittings

K'000

Motor 
vehicles

K'000
Office equipment

K'000
Total
K'000

Cost
18,231               14,535         6,695                14,545                    54,006                      

327                     1,595           1,484                1,532                       4,938                        
(266)                   (1,206)          (1,066)              252                          (2,286)                       

3,315                 -                    -                         -                                3,315                        
(491)                   (19)               (93)                    (34)                           (637)                          

21,116               14,905         7,020                16,295                    59,336                      

21,116               14,905         7,020                16,295                    59,336                      
-                          934               241                   1,097                       2,272                        
-                          -                    (358)                  -                                (358)                          

363                     -                    -                         -                                363                            
(562)                   (20)               93                      (115)                         (604)                          

20,917               15,819         6,996                17,277                    61,009                      

Depreciation
3,371                 10,103         3,844                8,153                       25,471                      

167                     2,059           1,076                1,825                       5,127                        
1,413                 -                    -                         -                                1,413                        

-                          (913)             (904)                  (5)                              (1,822)                       
(95)                      (17)               (59)                    (65)                           (236)                          

4,856                 11,232         3,957                9,908                       29,953                      

4,856                 11,232         3,957                9,908                       29,953                      
336                     989               486                   863                          2,673                        
737                     -                    -                         -                                737                            

-                          -                    (358)                  -                                (358)                          
(122)                   (17)               (60)                    (79)                           (278)                          

5,807                 12,204         4,025                10,692                    32,728                      

Carrying amounts
14,860               4,432           2,851                6,392                       28,535                      
16,260               3,673           3,063                6,387                       29,383                      
15,110               3,616           2,971                6,585                       28,281                      

28,281                      
0                                

IFRS 16 Right of Use Asset

IFRS 16 Depreciation - ROU

Effect of changes in foreign exchange rates

During the half year, Credit Corporation (PNG) Limited declared a final dividend for the year ended 31 December 2021 of K41.3 million or  13.4 toea per share 
on 10 June 2022. This was paid on 28 July 2022.

At 1 January 2021
Additions
Disposals/transfers
IFRS 16 Right of Use Asset
Effect of changes in foreign exchange rates
At 31 December 2021

At 1 January 2022
Additions
Disposals/transfers

At 30 June 2022

At 30 June 2022

At 1 January 2021
Charge for the period
IFRS 16 Depreciation - ROU
Disposals/transfers
Effect of changes in foreign exchange rates
At 31 December 2021

At 1 January 2022
Charge for the period

Disposals/transfers
Effect of changes in foreign exchange rates

At 1 January 2021
At 31 December 2021
At 30 June 2022
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15. Investment property

30 June 2022
K'000

31 December 2021
K'000

Balance as at 1 January 254,773                  258,968                   
Revaluation -                                (5,001)                       
Transfer to asset held for sale (Note 16) (3,800)                     -                                 
Acquisitions 385                          806                            
Closing balance 251,358                  254,773                   

Valuation date
30 June 2022

K'000
31 December 2021

K'000
Era Dorina 30 June 2022 113,135                  113,090                   
Credit House 30 June 2022 81,415                    81,434                      
Era Matana 30 June 2022 52,454                    52,450                      
CCIL 30 June 2022 4,354                       4,000                        
CCP 30 June 2022 -                                3,800                        

251,358                  254,773                   

Measurement of fair value, fair value model and significant unobservable inputs

Fair value hierarchy:

Recognition and measurement

Key judgments and estimates

Investment properties are land and buildings held for long-term investments. The carrying amount of the following investment properties is the fair value of 
the properties as determined by management.

Fair values were determined using present value cash flows, having regard to current market characteristics for similar properties located in Papua New 
Guinea. The directors assessed that the fair values of the investment properties are fairly stated.

Information about how the fair values of the Group's investment properties are determined (in particular, the valuation method(s) and inputs used) is
detailed as follows:

Direct capitalisation is a fair value model, which considers the annual gross income of the property adjusted for vacancies and expenses. The net operating
income is divided by a capitalisation rate. The capitalisation rate is derived from comparable markets transactions and adjusted for certain property specific
characteristics such as the physical deterioration of the property and its location (prime or secondary). Key unobservable inputs include the capitalisation
rates and market lease rates.

The Group decided to use direct capitalisation approach to ensure consistency with the fair valuation model used by external valuations available as at the
2022 half-year end. 

The fair value measurement for investment properties of K251.4 million have been categorised at level 3 fair value, as the input to the valuation techniques
used made reference to significant unobservable inputs such as risk-adjusted capitalisation rates and market rental rates. Significant key unobservable inputs
used include the risk adjusted market capitalisation rates of between 11.00% and 11.50% (2021: 10.00% to 11.50%). Accordingly, an increase in market lease
rental rates and/or a decrease in the capitalisation rate and/or an increase in capitalisation rate and/or increase capitalisation rate would decrease the fair
value of properties. A sensistivity analysis is in Note 4.

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course fo business,
use in the production or supply of goods or services or for administrative purposes. Investment property is measured at cost on initial recognition and
subsequently at fair value with any change therein recognised in profit or loss.

Cost includes expenditure that is attributable to the acquisition of the investment property. The cost of self-constructed investment property includes the
cost of materiald and direct labour, any other costs directly attributable to bringing the investment property to a working condition for their intended use and
capitalised borrowing costs.

When the use of a property changes such that it is reclassified as property, plant and equipment, its fair value at the date of reclassification becomes its cost
for subsequent accounting.

Judgment is required in determining the following key assumptions:

● Adopted capitalisation rate: The rate at which net market rental revenue is capitalised to determine the value of a property. The rate is determined with
regard to market evidence and the prior external valuation.
● Net market rental (per sqm): The net market rent is the estimated amount for which a property should lease between a lessor and a lessee on appropriate
lease terms in an arm's length transaction.
● Land rate (per sqm): The land rate is the market land value per sqm.

Replacement costs

Directors' valuation
Directors' valuation
Directors' valuation

Direct capitalisation

Investment property Valuation basis
Direct capitalisation

Value as at

Direct capitalisation
Direct capitalisation

Directors' valuation

Valuer

Directors' valuation
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16. Assets Held for Sale

Measurement
a) At the time of classification as held for sale

 30 June 2022 31 Dec' 2021

K'000 K'000

Balance as at 1 January -                           -                            

Transfer from investment properties (Note 15) 3,800                       -                            

3,800                       -                            

b) After Classification as held for sale

 30 June 2022 31 Dec' 2021

K'000 K'000

Fair value 3,800                       -                            

Less: Cost to sell (65)                           -                            

3,735                       -                            

17. Financial assets designated at fair value through profit and loss

Listed shares
% Held No. of shares Fair value K'000 Fair value 

gain/(loss) 
K'000)

No. of shares Fair value                 
K'000

Fair value 
gain/(loss) K'000

Bank South Pacific 7.77% 36,294,081     450,047             5,445           36,294,081     444,602                  9,074                        
Airlines PNG Limited 0.65% 2,000,000        -                      -               2,000,000        -                           -                            
City Pharmacy Limited 0.95% 1,953,544        1,856                 -               1,953,544        1,856                       879                            
Kina Asset Management Ltd. 8.53% 4,255,463        4,255                 42                 4,255,463        4,213                       383                            

456,158             5,487           450,671                  10,336                      

Assets held for sale are stated at the lower of carrying amount or fair value less cost to sell when their carrying amount is to be recovered principally through
a sale transaction and the sale is considered highly probable within twelve months. The fair market value is determined similar to investment properties. On
the 22 August 2022, the Group entered into a sale contract with Beowulf Limited to sell the Voco Point Commercial Property owned by Credit Corporation
PNG Limited. 

30 June 2022 31 December 2021

Credit Corporation (PNG) Limited owns listed shares of other entities designated as financial assets at fair value through profit and loss. The summary of listed 
shares is presented below.

Value as at

Value as at
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18. Investment in associate

Equity-accounted investee
30 June 2022

K'000
31 December 2021

K'000
8,283                       8,283                        

19. Deposits and borrowings

30 June 2022
K'000

31 December 2021
K'000

Current
Interest bearing deposits 348,412                  373,032                   
IFRS 16 lease liability 1,943                       1,167                        
Secured bank loans 42,474                    45,385                      

392,829                  419,584                   
Non-current
Interest bearing deposits 91,099                    55,344                      
IFRS 16 lease liability 1,958                       3,018                        

93,057                    58,362                      
485,886                  477,946                   

20. Financial Instruments - Fair value versus carrying values

Consolidated Level of 30 June 2022
31 December 

2021
30 June 

2022
31 December 

2021
 FV hierarchy K'000 K'000 K'000 K'000

Interest bearing securities 1 41,715             31,789               41,715         31,789             

1 456,158           450,671             456,158      450,671           
Other equity investments 3 34                      34                       34                 34                      
Finance receivables 2 402,261           409,544             402,261      409,544           
Other receivables 2 8,086                7,843                 8,086           7,843                
Cash and cash equivalents 1 248,750           189,339             248,750      189,339           
Trade and other payables 2 (17,351)            (12,348)              (17,351)       (12,348)            
Secured bank loans 2 (42,474)            (45,385)              (42,474)       (45,385)            
Interest bearing deposits 2 (439,511)          (428,376)           (439,511)     (428,376)          
Lease liabilities 2 (3,901)              (4,185)                (3,901)          (4,185)              
Total 653,767           598,926             653,767      598,926           

Credit Corporation (PNG) Limited has an associate that is material to the Group which is equity accounted. The Group owns 25% (31 December 2021: 25%) of
the issued shares of Capital Insurance Group (its principal place of business is Papua New Guinea) and has determined that it has signficant influence because
it has representation on the board of the investee but does not have a controlling vote. At 30 June 2022, the investment was valued at K8.3 million (31
December 2021: K8.3 million).

The Group has assessed the value of its invesment in CIG based on the current results, financial position and current economic situation and views that no
material adjustment is required to be taken up. During the 6-month period ended 30 June 2022, the Group received no dividend from the Capital Insurance
Group  (31 December 2021: Nil).

Financial assets at fair value through 
profit or loss

There are no debt markets in the segments the Group operates. Based on history, secondary market transactions for fixed rate instruments have been very
minimal and have been at the interest rate implicit in the instrument. As a result, there is no difference between fair value and carrying value of fixed rate
instruments.

Fair values Carrying amounts
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21. Intangible Assets

22. Issued capital

23. Commitments

24. Subsequent events

Costs incurred to configure or customise the cloud provider's application software are recognised as operating expenses when the services are received. In a
contract where the cloud provider provides both the SaaS configuration and customisation, and the SaaS access over the contract term, the directors applied
judgement to determine whether these services are distinct from each other or not, and therefore, whether the configuration and customisation costs
incurred are expensed as the software is configured or customised (i.e. upfront), or over the SaaS contract term.

Specifically, where the configuration and customisation activities significantly modify or customise the cloud software, these activities will not be distinct
from the access to the cloud software over the contract term. Judgement has been applied in determining whether the degree of customisation and
modification of the cloud-based software that would be deemed significant. During the year, the Company recognised K551,440 (2021: K nil) as expenses in
respect of customisation and configuration activities undertaken in implementing SaaS arrangements which are considered not to be distinct from the access
to the SaaS access over the contract term

Software-as-a-Service arrangement (SaaS)
SaaS arrangements are service contracts providing the Company with the right to access the cloud provider’s application software over the contract period.
Costs incurred to configure or customise, and the ongoing fees to obtain access to the cloud provider's application software, are recognised as operating
expenses when the services are received. 

Some of these costs incurred are for the development of software code that enhances or modifies, or creates additional capability to, existing on-premise
systems and meets the definition of and recognition criteria for an intangible asset. These costs are recognised as intangible software assets and amortised
over the useful life of the software on a straight-line basis. The useful lives of these assets are reviewed at least at the end of each financial year, and any
change accounted for prospectively as a change in accounting estimate.

During the year, the Group engaged Oracle Australia Pty Ltd for the replacement of the general ledger system from emPower to Oracle which will be live
towards end of the year. The Group also engaged consulting firms Wintergarten and Trinomics to project manage and assist with the implementation of the
Oracle GL system.

Capitalisation of configuration and customisation costs in SaaS arrangements
Part of the customisation and configuration activities undertaken in implementing SaaS arrangements may entail the development of software code that
enhances or modifies, or creates additional capability to the existing on-premise software to enable it to connect with the cloud-based software applications
(referred to as bridging modules or APIs). 

Judgement was applied in determining whether the additional code meets the definition of and recognition criteria for an intangible asset in IAS 38 Intangible
Assets. During the year, the Company recognised K135,243 (2021: K nil) as Work-In-Progress (WIP) for intangible assets in respect of license fees acquired for
the migration period.

Determination whether configuration and customisation services are distinct from the SaaS access

Subsequent to the balance sheet date, the Group paid a final dividend for the year ended 31 December 2021 of K41.3 million or  13.4 toea per share on 28 
July 2022. The Group also declared an interim dividend for the half year of 2022 amounting to K31.5 million or 10.2 toea per share. 

On 22 August 2022, the Group entered into a sale contract with Beowulf Limited to sell the Voco Point Commercial Property owned by Credit Corporation 
PNG Limited. 

Issued capital as at 30 June 2022 amounted to K22.0 million. There were no movements in the issued capital of the Group in the current interim reporting 
period.

As at 30 June 2022, the Group expects no capital outlay for the acquisition of various property and equipment in its Property Division. The Group has no
contractual capital commitments and is not expecting any significant contingent liabilities.
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