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Highlights and Summary for the Quarter 

• PRL 21 – As stated last report Kina believes the hydrocarbon resources in PRL 21 are economic 
for immediate development at current Brent oil prices.  New port facilities have been developed 
south of Kiunga, which emphasises the opportunity that beckons. Kina’s independent technical 
evaluations support use of the Fly River as a virtual pipeline, and we believe monetisation is 
viable now. Pending resolution of the Repsol sale process Kina supports immediate development 
of the asset 

 
• PPL 338, 581, 596, 597 & 598 – The integrated gravity analysis has helped constrain the nature 

and style of structure at Nipa and Mangrove Prospects. We are completing prospect analysis of 
both features. 
 

• PPL 339 – Oil Search as operator and the joint venture continue to investigate options for the 
next phase of field work at Kalangar/Eclectus and Bowerbird Leads. Kina will retain a residual 
(10%) participating interest in the licence at the time of drilling the first well with that 10% share 
fully carried, up to an agreed amount, pursuant to its pre-existing farmout agreement with Oil 
Search. Integrated gravity and seismic data continue to support the presence of very large 
structural features at both prospects. 
 

• PPL 340 – Integrated interpretation of gravity and seismic data supports a structure at Lizard. It 
is a large feature with significant oil and gas potential only 158 km by road from Port Moresby. 
Kina expects to complete a second soil gas geochemical survey over Lizard in early November. 
 

• PPL 435 & 436 –Alligator, Barramundi, Lake Murray East, and Aiambak are large oil and gas leads 
in PPLs 436 and PPL 435 which form along the Fly River fault system. All are large broad features 
with multiple reservoir targets and as mapped extend beyond the boundaries of the existing 
licences. Kina has requested a merging of the areas containing these prospects under one PPL. 
 

• PPL 437 – Malisa Prospect is ready to drill. Kina is in negotiation with potential farminees to 
progress work at Malisa, Ebony and Mango. Malisa is only 44km from Kiunga and is suitable for 
a low-cost development plan similar to the one Kina is proposing for PRL 21. 
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Company, PNG and Industry Outlook  

Kina Petroleum Corporation (ASX: “KPE”) has, at the end of this period, a participating interest in Petroleum 
Retention Licence (“PRL”) 21 and in ten exploration licences (“PPLs”) across PNG. Kina’s application for the 
new APPL 611 area has been rejected but a restructured APPL 642 has been submitted in this area and is 
intended to capture the Aiambak and Alligator Prospects and follow up extensions from Alligator.  
 
Map of KPL’s licence areas 
 

 

 
 
Overview of the Current Asian and Global Oil and Gas Industry Environment 
 
Continued solid oil prices serve to emphasise the importance of bringing on early commercialisation of the 
oil and gas contained in Elevala and Ketu Fields in PRL 21. Brent oil price has remained above US$60/bbl, 
at which level development is commercially justified. A Development Plan was submitted by the Joint 
Venture in March 2015, and we await resolution of the Repsol sale process to advance development plans.  
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PPL 437 is protection acreage north of PRL 21.  It contains a prospect and 2 leads which could be developed 
quickly in the event of success and availability of development infrastructure out of a port on the Fly River  

Our remaining inventory is exploration in nature. Kina has focussed its efforts on the platform areas which 
are well placed with respect to recent migration of hydrocarbons from presently generating troughs and 
also close to potential infrastructure.  

PPLs 338, 339 and 340 are at the eastern margin of the Papuan Basin. The eastern edge has undergone 
several episodes of uplift associated with Miocene and later tectonics. Very large and complex structures 
have evolved on the marginal edges and we have high graded a formidable inventory of large platform 
related prospects within these licences. 

In the west we have chased structures at the southern end of the Papuan Basin. Again, by their very nature 
and location they are large and have undergone multiple periods of movement commencing in the 
Cretaceous but importantly reactivated in the Miocene. The formation of late stage counter regional dip or 
fault closure out of the currently forming troughs to the east was the critical factor in selecting these large 
blocks. Furthermore, the Fly River fault provides an export mechanism for development of future 
hydrocarbon discoveries. 

As stated last report Kina has made considerable effort investigating more cost-effective approaches to fit-
for-purpose seismic and drilling operations suitable for our licences. Our licences and most of our prospects 
are in areas of flat terrain with good access via river transport. In dry periods these areas are suitable for 
road supported drilling and seismic operations. Kina’s analysis shows drilling costs can be cut to 30 to 35% 
of the costs of helicopter operations in PRL 21.  Furthermore, seismic costs can be more than halved. 

In November this year we will complete our Phase 2 soil gas survey over Lizard in PPL 340. Soil gas had 
considerable success identifying prospects in the Eromanga Basin in the 1980s and subject to corroboration 
of the Phase 1 results over Lizard, we intend carrying out surveys over key prospects across our exploration 
portfolio. 

PRL 21 (KPL interest 16.75%) 

Kina believes the resource in PRL 21 is economic for development at current Brent oil prices.   

Kina and the operator continue to investigate development options by using of the Fly River as a virtual 
pipeline.  

Interestingly, a new port has been built at Duobi, 14 km south of Kiunga. The new port offers additional 
export potential for any future project.   
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The Duobi Port on Fly River south of Kiunga 

The Repsol sale process continues and Kina anticipates that resolution of the sale will see greater focus on 
development. 

Map of PRL 21 and adjacent PPL 437 licence areas 
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PPLs 338, 581 596, 597 and 598 (KPL Interest: 100%)  

Kina has identified 6 prospects and leads Nipa, Mangrove, Snake, Waxbill, Triceratops and Triceratops 
North. Snake South and Crocodile have been downgraded. 

The prospects comprise carbonate reservoirs which have been located using integrated gravity and seismic 
data sets. They are located on reactivated Miocene platforms edges and display regional dip to the east 
with counter regional dip generated in the late Miocene and Plio-Pleistocene. Recent loading of the Trough 
east of Snake is generating oil and gas now which is discharging towards these traps. 

Nipa Mangrove and Snake are all easily accessible by barge and are suitable for a barge supported drilling 
operation. Drilling costs are estimated in the range US$10-15 million a significant reduction to costs in the 
fold belt.  

Triceratops and Triceratops North although very interesting are in the foldbelt and are lower priority for 
reasons of cost. 

Snake is poorly constrained and is also ranked behind Nipa and Mangrove. 

Kina is investigating the applicability of soil gas geochemical technology to further mature Nipa and 
Mangrove but accepts that the estuarine nature of the surface conditions may preclude its use there.   

Resource estimation for all prospects is under review. 

 
Map of the PPL 338, 581, PPL 596, 597 and 598 licence areas  
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PPL 339 (KPL Interest:  30%*)  

The operator continues to work with PNG regulatory authorities to finalise the PPL 339 licence extension 
paperwork, and we await confirmation of the anniversary date of the extension period of the licence to 
determine timing of an optimal work program.  

Kalangar/Eclectus (K/E) and Bowerbird are Kina’s high-graded leads.  

They lie on an uplifted shelf where carbonate build-ups developed in the Oligo-Miocene. Structuring 
occurred in the early Pliocene and late Pliocene uplifting the shelf and the Aure Trough over the Miocene 
Platform which hosts Nipa and Mangrove.  Reprocess seismic data shows the carbonate platform has 
become highly imbricated and detached but the gravity data supports the presence of a platform edge 
developing in the vicinity of K/E and Bowerbird.  

Kina believes the detached platform dips back to the east with closure developing along the western edge 
of the structured carbonates. Oil seeps are documented at surface west of the prospects and Kina sampled 
biodegraded oil from the Upoia 1 well bore.  Consequently, we believe the leading-edge prospects like 
Bowerbird and K/E are well placed for charge. 

The prospects are located in the uplifted fold belt. As a consequence, drilling and seismic costs are high. It 
is for this reason we farmed out the forward going exploration costs. 

Kina has mapped the form of the prospects and will complete risked resource estimates for its prospects 
based on its interpretation of the gravity and seismic data. 

Kina will retain a residual (10%) participating interest in the licence at the time of drilling that first well with 
that 10% share fully carried, up to an agreed amount, pursuant to its pre-existing farmout agreement with 
Oil Search. 

*subject to farmout agreement with Santos 

Map of PPL 339 Licence Area 
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PPL 340 (KPL Interest:  100%) 

The Lizard Prospect lies on a structured edge of the Eastern Platform. Kina believes Oligo-Miocene reef 
build ups have the potential to be located along the edge which is only 158km by road from Port Moresby. 
Kina completed a soil gas geochemical survey over Lizard in 2018 and will carry out a phase 2 survey in Nov 
2019. 

Subject to the results of the Phase 2 survey Kina will acquire a new seismic survey at Lizard. Kina has 
received quotes which are significantly lower than elsewhere in PNG because of proximity to Port Moresby 
and accommodation at Bereina Mission.  

Current seismic interpretation shows Lizard structure is a large feature with oil and gas potential very close 
to Port Moresby.  

 
Map of PPL 340 licence area 
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PPL 435 and 436 (APPL 642) (KPL Interest: 100%) 

Kina has completed its review of all data from the licences. 

We recognise 8 very large structural traps located along the Fly River fault system. 

The Fly Fault is a wrench fault which is antithetic to and oblique to the Oriomo High on the uplifted 
Australian continental block. The Fly River fault moved initially in the late Cretaceous establishing the Fly 
Platform north of the Oriomo High and has undergone Miocene and Pliocene reactivation. 

These reactivated events saw carbonates develop over the truncated Papuan Basin Mesozoic sequence 
which warps over a central hinge called the Bosavi Arch.  The combination of the warping of the Bosavi 
Arch and sag into the Awapa Saddle has segmented the platform into a series of drainage cells all of which 
show evidence for present day migration of hydrocarbons.  

The Alligator and Barramundi Prospects lie at the southern end of the Fly Platform. The combination of 
Miocene warping, wrenching and Plio-Pleistocene sag into the Eastern oil kitchen has created some very 
large traps benefitting from present day migration.  

The Alligator and Aiambak structures have multiple reservoir targets comprised of Elevala, Toro, Imburu, 
and Magobu sandstones.  

Gravity, well and seismic data and active oil seep mapping support the presence of these very large traps 
within PPL 436. The Fly River traverses directly over the prospects and drilling costs are estimated to be in 
the range US$10-15 million.  

Kina is currently completing its resource and risking analysis for the prospects and subject to the outcome 
of soil gas trials in PPL 340 will prioritise the inventory for seismic acquisition. 

Aiambak and Lake Murray East are 2 large oil and gas prospects located at the northern end of the Fly Fault. 
Like Alligator and Barramundi, the fault has experienced several structuring episodes with the intra and 
post Miocene being more critical than the late Cretaceous. In fact, the late Cretaceous was more a period 
of sag than uplift on the platform and the Bosavi Arch has isolated the Lake Murray end of the platform 
into its own separate and distinct drainage cell. Hydrocarbons tested at Lake Murray 1 in 1973 attest to the 
active nature of this cell and a regional soil gas surveys carried out in 1987 detected numerous soil gas 
indications in the Aiambak area.    

Kina’s interpretation of our integrated gravity and reprocessed seismic data shows Aiambak and Lake 
Murray East are 2 fault dependent traps appealing to charge from the north out of the Cecelia Trough and 
the south from the Morehead Sub-basin. Kina recognises potential reservoir development in the Alene, 
Elevala and possibly Imburu sands and is currently completing risked resource estimates. 

Both prospects are large and cover a large surface area and subject to results out of PPL 340 we intend 
using surface soil gas sampling to high grade areas for seismic acquisition. 

Kina has requested the Department of Petroleum that both licences be merged into one licence capturing 
the aforementioned prospects under a common PPL.   
 
Paperwork is being processed in respect of these requests and once received field work on both prospects 
will commence.  
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Kina remains in discussion with companies in respect of its farm out proposal for the play. 
 
Map of the PPL 435 & 436 licence areas (showing proximity to forelands, discovered Western Province resources 
and key geological features) 

 

 

PPL 437 (KPL Interest:  57.5%) 

PPL 437 is in Western Province, immediately north of PRL 21 (Ketu-Elevala) and south of Hides, Muruk, Juha 
and P’nyang.  

Malisa Prospect is an attractive wet gas target north west of the Ketu discovery. Because it has both Elevala 
and Toro (Kimu) sandstone targets it could potentially contain a resource equivalent to the combined 
Elevala and Ketu Fields. Malisa is close to a barge point and is suitable for a road transportable drilling 
operation. Malisa it is only 44km from Kiunga and in the event of success a low-cost development plan 
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could be applied to develop a discovery at Malisa like the plan Kina is proposing for PRL 21. Malisa is drill 
ready and Kina is actively engaged with potential farminees. 

To the east of the licence Ebony and Mango Prospects require additional seismic control to confirm their 
resource potential. In the event they are matured for drilling and are successful they are well placed to tie 
into PRL 21 infrastructure.  

Kina has filed for an extension of the licence. 

Map of the PPL 437 Licence Area (with PRL 21 immediately to the south) 

 
  



Appendix 5B 
Mining exploration entity quarterly report 

 

_____________________________________________________________________________________ 
Suite 9, Level 2, 111 Harrington Street, Sydney NSW 2000 
Tel: +61 2 8247 2500 11 
 

Appendix 5B 

Mining exploration entity and oil and gas exploration entity 
quarterly report 

Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16 

Name of entity 

Kina Petroleum Corporation 

ABN  Quarter ended (“current quarter”) 

30 151 201 704  30 September 2019 

 

Consolidated statement of cash flows Current quarter 
$US’000 

Year to date 

(6 months) 
$US’000 

1. Cash flows from operating activities 

- - 1.1 Receipts from customers 

1.2 Payments for 

(299) (1,441)  (a) exploration & evaluation 

 (b) development - - 

 (c) production - - 

 (d) staff costs (95) (354) 

 (e) administration and corporate costs (122) (1,030) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received - 1 

1.5 Interest and other costs of finance paid - - 

1.6 Income taxes paid - - 

1.7 Research and development refunds - - 

1.8 Other (provide details if material) - - 

1.9 Net cash from / (used in) operating 
activities 

(516) (2,824) 
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Consolidated statement of cash flows Current quarter 
$US’000 

Year to date 

(6 months) 
$US’000 

 

2. Cash flows from investing activities 

- - 

2.1 Payments to acquire: 

 (a) property, plant and equipment 

 (b) tenements (see item 10) - - 

 (c) investments - - 

 (d) other non-current assets - - 

2.2 Proceeds from the disposal of: 

- -  (a) property, plant and equipment 

 (b) tenements (see item 10) - - 

 (c) investments - - 

 (d) other non-current assets - - 

2.3 Cash flows from loans to other entities - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - - 

2.6 Net cash from / (used in) investing 
activities 

- - 

 

3. Cash flows from financing activities 

- - 3.1 Proceeds from issues of shares 

3.2 Proceeds from issue of convertible notes - - 

3.3 Proceeds from exercise of share options - - 

3.4 Transaction costs related to issues of 
shares, convertible notes or options 

- - 

3.5 Proceeds from borrowings - - 

3.6 Repayment of borrowings - - 
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Consolidated statement of cash flows Current quarter 
$US’000 

Year to date 

(6 months) 
$US’000 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other (provide details if material) - - 

3.10 Net cash from / (used in) financing 
activities 

- - 

 

4. Net increase / (decrease) in cash and cash 
equivalents for the period 

2,891 5,227 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(516) (2,824) 

4.3 Net cash from / (used in) investing 
activities (item 2.6 above) 

- - 

4.4 Net cash from / (used in) financing 
activities (item 3.10 above) 

- - 

4.5 Effect of movement in exchange rates on 
cash held 

(14) (42) 

4.6 Cash and cash equivalents at end of 
period 

2,361 2,361 
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5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to 
the related items in the accounts 

Current quarter 
$US’000 

Previous quarter 
$US’000 

5.1 Bank balances 2,361 2,891 

5.2 Call deposits - - 

5.3 Bank overdrafts - - 

5.4 Other (provide details) - - 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

2,361 2,891 

 

6. Payments to directors of the entity and their associates Current quarter 
$US'000 

6.1 Aggregate amount of payments to these parties included in 
item 1.2 

32 

6.2 Aggregate amount of cash flow from loans to these parties 
included in item 2.3 

- 

6.3 Include below any explanation necessary to understand the transactions included in 
items 6.1 and 6.2 

Non-Executive Directors Fees 
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7. Payments to related entities of the entity and their associates Current quarter 
$US'000 

7.1 Aggregate amount of payments to these parties included in 
item 1.2 

- 

7.2 Aggregate amount of cash flow from loans to these parties 
included in item 2.3 

- 

7.3 Include below any explanation necessary to understand the transactions included in 
items 7.1 and 7.2 

 

 

 

 

8. Financing facilities available 
Add notes as necessary for an 
understanding of the position 

Total facility amount 
at quarter end 

$US’000  

Amount drawn at 
quarter end 

$US’000 

8.1 Loan facilities - - 

8.2 Credit standby arrangements - - 

8.3 Other (please specify) - - 

8.4 Include below a description of each facility above, including the lender, interest rate and 
whether it is secured or unsecured. If any additional facilities have been entered into or 
are proposed to be entered into after quarter end, include details of those facilities as well. 
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9. Estimated cash outflows for next quarter $US’000 

9.1 Exploration and evaluation 400 

9.2 Development - 

9.3 Production - 

9.4 Staff costs 120 

9.5 Administration and corporate costs 200 

9.6 Other (provide details if material) - 

9.7 Total estimated cash outflows 720 

 

10. Changes in 
tenements 
(items 2.1(b) and 
2.2(b) above) 

Tenement 
reference 
and 
location 

Nature of interest Interest at 
beginning 
of quarter 

Interest 
at end of 
quarter 

10.1 Interests in mining 
tenements and 
petroleum tenements 
lapsed, relinquished 
or reduced 

- - - - 

10.2 Interests in mining 
tenements and 
petroleum tenements 
acquired or increased 

- - - - 

 



Appendix 5B 
Mining exploration entity quarterly report 

 

_____________________________________________________________________________________ 
Suite 9, Level 2, 111 Harrington Street, Sydney NSW 2000 
Tel: +61 2 8247 2500 17 
 

Compliance statement 
1 This statement has been prepared in accordance with accounting standards and policies which 

comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

Sign here:   Date: 30 October 2019 
(Director) 

 

Print name:  Richard Schroder 

 

Notes 

1. The quarterly report provides a basis for informing the market how the entity’s activities have been 
financed for the past quarter and the effect on its cash position. An entity that wishes to disclose 
additional information is encouraged to do so, in a note or notes included in or attached to this 
report. 

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards, the 
definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and 
AASB 107: Statement of Cash Flows apply to this report. If this quarterly report has been prepared 
in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the 
corresponding equivalent standards apply to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows from 
investing activities, depending on the accounting policy of the entity. 
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