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NGIP AGMARK LIMITED

Chairman’s Report
For the Year Ended 31 December 2015

The year 2015 marked a challenging time for our v
business. We have been forced to face some hard truths

about our organisation and about the Papua New Guinea

economic situation. Most significantly, we reached the

conclusion that our strategy of aiming to be a large scale

retail hardware player nationally, was simply not

sustainable given the increase in competition and
proliferation of new hardware stores in PNG and so took

the decision to close that division.

Excessive obsolete stock holdings, and embedded theft
were also factors in the decision. The closure triggered a . |
- T

Donald Manoa, MBE, Chairman

need to write off large volumes of excess stock that had
accumulated and this was the major driver of our Net
Loss of K15.3M.

The revenue reduction from K244.5 back to K234.2M (-4.4%) was nearly all driven by Hardware Sales
reductions and a poor result in coffee (which dropped 44% of its revenue due to a weaker season, particularly
in Goroka.) Revenue growth in our core business of cocoa was +10.9% but driven by price improvements
rather than the increased volumes we had been hoping for. We had seen stronger volumes in the first half of
the year, but this fell away substantially in the second half due to the widespread effects on crops caused by
the drought and the EI Nino weather patterns that were experienced throughout PNG. Importantly though, our

Cocoa Division remains a profitable and cash positive driver of our business.

We remain confident in the recovery of the cocoa industry in PNG in the medium term. (As per above
forecasts) In fact already seeing a strong 2016 season and we continue to work hard to help place the building
blocks for this recovery through increased seedlings supply, supporting farmer education and improving cocoa
farming practices. Our decision to exit hardware is not only about the weakness in PNG retail, but just as
much by our belief in the opportunity and importance of the agricultural sector and the role we should be
playing in this sector. We are also focussed on boosting our Agricultural Supplies offer to the cocoa farming

community.

Else ware, our machinery division recorded a strong revenue growth result and has become a dominant player

in the heavy equipment market space. Rabtrans and Shipping areas continue to develop well, and of course
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our mighty Gurias did us proud winning both the Digicel Cup and the Melanesian Trophy. Prudent
management of our property portfolio, which saw an increased value of K23M when fully revalued at year end
continues to deliver strong yields and excellent capital growth. We are confident the steps taken this year to

focus our business will bear fruit in the future.

I wish to thank our Management and all our staff for their dedication, loyalty and hard work in the trying
circumstances we have faced during 2015. | would like to formally once more offer our condolences to the
family of our longstanding director Mr Himson Waninara who passed away in November. His legacy in this
business and this country is significant, and we continue to strive for the standards of excellence he embodied
for us. I also acknowledge my other Board members for their constant guidance and support. | also thank the
shareholders for their loyalty support and ongoing customer engagement - we must continue to stand together
and support our company.

o

Donald Manoa, MBE

Chairman
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Directors’ Report
For the Year Ended 31 December 2015

Your Directors present their report, together with the statement of The Group, being the company and its
controlled entities, for the financial year ended 31 December 2015.

1. General information

Directors

The names of the directors in office at any time during, or since the end of the year are:

Names Position Appointed/Resigned
Don Manoa, MBE Chairman

John Nightingale Director

Paul Arnold Director

Darrie Nightingale Director

Nicholas Lyons Director

Himson Waninara Director Deceased 11/11/2015
James Narokai Director Appointed 16/02/2016

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Principal Activities and Significant Changes in Nature of Activities

The principal activities of The Group during the financial year were:

Cocoa Export

Cocoa Plantation Management

Hardware Retail

Machinery Retail and Service

Engineering (Rabweld)

Transport, Stevedoring & Mechanical Workshop (Rabtrans)
Coastal Shipping

Property Management

Coffee Division (NCTS)

VVV VY Y Y VYV

The Hardware Retail Division was wound back throughout 2015. Port Moresby and Lae outlets were closed
during the first half of the year while Talina Branch and the total division ceased business as at the end of 2015.
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2. Operating Results and Review of Operations for the Year

Cocoa Export and Agricultural Production Divisions

We had entered 2015 with the expectation of the beginnings of a turnaround in PNG Cocoa Production. However
crop volumes continued to retract in total, and despite maintaining market leadership position, NGIP Agmark

suffered as a result of this crop volume weakness. The most significant factor in 2015 was the climate impact from
the EI Nino.

The EI Nino weakened all PNG cocoa areas, particularly in the second half of the year, after showing signs of

recovery in the early parts of the year. The declining Kina and gentle increases in world cocoa prices helped
mitigate the revenue impacts from the weak volumes.

Most independent or government market forecasts are heralding expected growth over the next five years, based on
replanted crops coming on line and improvements in the agricultural community’s farming processes and
technology. We share this optimism for a steady recovery.

NGIP Agmark Cocoa Tonnes Sold 2002 - 2015 plus 3 Year Forecast
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Tonnes Exported

Agmark continues to be very well supported in the Bougainville region and we are committed to the regeneration
of the cocoa industry in AROB. The East Sepik region also held up well given the conditions, while East New
Britain and West New Britain were the hardest hit by the drought. Our own plantations in ENB reflected this also
with wet bean production volumes well down. The growth of the nursery business supplying seedlings to

surrounding farmers provided some offset for our own weaker crop yields.
( 7
Cocoa Export Revenue Trend

m 2012 m 2013 m 2014 m 2015
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Coffee Division (NCTYS)

p
Coffee Export Revenue Trend

m 2012 m 2013 m 2014 m 2015

Hardware Division

As can be seen, Coffee suffered a significant retraction in
terms of revenue generation during 2015. The El Nino
drought was the major factor, but we also suffered another
large theft and were again forced to remove underperforming
senior management in both Lae and Goroka.

We have established stronger downstream relationship with
overseas partners to convert coffee to cash quicker than
previously. This will in turn free up cash for purchasing more
coffee. Bottom Line impact from the revenue drop was
minimised through the move into shared office space with
machinery, in both Lae and Goroka and staff reductions.

The Hardware business was earmarked as a way to diversify
our presence away from pure cocoa revenue streams. It was
believed that the diversification would help manage risk in
cocoa down times, however, the opposite proved to be
correct as finite company resources were drawn away from
the core operations of the business at a time when they could
be least spared.

Despite a number of attempts to implement a sustainable
Hardware management structure our inability to convert
stock to cash put a significant strain on the cash flow of the

Hardware Revenue Trend

W 2012 m 2013 m 2014 H 2015

group as a whole.

With long lead times between payment for stock and cash realization the ability to purchase only fast moving
items was a critical success factor. Unfortunately, the weak retail climate coupled with a tendency to try and
supply a highly diversified range of stock meant that there was an evolving accumulation of excess stock that
was unable to be sold. Add to this the significant, ongoing issue of theft and poor stock control and the only
logical decision was to exit the Hardware retail sector.

Machinery Division

p
Machinery Revenue Trend

H 2012 m 2013 m 2014 H 2015

The market share recovery seen in late 2014 continued
through 2015 and enabled the machinery division a year on
year growth of 54%.

The JCB brand and product offer underpinned this growth
while an increase in "one stop” promotional activity along
with "package pricing" deals also helped broaden our market
offer. Sporadic central government funding to road
construction clients and the challenges of obtaining finance
generally for our midsized clients made things challenging
for us toward the end of the year.

Growth from Madang and Goroka branches also helped
broaden our mainland presence. A focus on service and



/IGMARK

NGIP AGMARK LIMITED

Directors’ Report| For the Year Ended 31 December 2015

Shipping Division

spare parts offer is the key area for future growth.

2015 was another profitable and steady year for the shipping

division despite the weaker cocoa volumes and declining
economy. A full year’s impact from the Guria Trader helped
sustain the top and bottom lines, and allowed some much
needed maintenance to be carried out on some of the older
ships in the fleet. Our concentration has been on the coastal
Bougainville routes and also improved charter work. The
improved our

newly opened Takubar wharf has also

operational flexibility, while increasing use of the Rabweld

Shipping Revenue Trend

m 2014

m 2012 m 2013 m 2015

slipway at Rabarua will help minimise shipping downtime and -

contain maintenance costs

Rabtrans Division

Rabtrans Revenue Trend

m 2012 m 2013 m 2014 m 2015

Properties Division

The Properties Division continued its strong
performance, with the growth in the portfolio
mainly being driven by the opening of the KCC2
commercial development in central Kokopo.
This project was quickly tenanted and is already
delivering a high yield for the group.

Rabweld Division

Stevedoring in the Rabaul port and increasing shipping
Agency operations delivered moderate but stable growth for
the Rabtrans division. The arrival of a new 35T forklift for
Rabaul gives us the operational capability to provide fast
turnaround times and high level stevedoring services.

Road transport in ENB remains under-priced and over serviced
for the size of the market and considering the poor road
conditions which drive high fleet maintenance costs.

Properties Revenue Trend

m 2015

m 2012 m2013 m 2014

The weakening economic conditions in East New Britain hit hard on the Rabweld division with significant

contraction in opportunities for larger scale engineering projects.

The division is shifting its focus toward

shipping slipway project work, both for the Agmark fleet and external customers as a companion revenue stream.
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Agmark Gurias

One shining light for the organisation and its shareholders was the magnificent performance of the Agmark
Gurias PNGNRL side. They successfully won their 5th Digicel Cup Title, defeating the TNA Lions in Port
Moresby in September. They then went on to claim the inaugural Melanesian Cup over the Fiji Sabeto Roosters
42-2 to be able to proudly claim the title of the best Rugby League side in the South Pacific.

D 111118 -Bigr?
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Head Office

The divestment and closure of the various hardware branches led to a need to drive down Head Office costs
progressively throughout the year. The IT systems and Finance structures are now well embedded and the group

will look to extend its current SAP B1 system out to the Lae based divisions (Machinery and Coffee) during
2016.

Asset Management and Debt Structure

The group undertook a full revaluation of all land and building assets in 2015. This resulted in the bringing to
book of an increase of K23M in Land and Building Asset values. This helped drive a growth in Total Assets for
the business during the 2015 year. The group is also committed to reducing its overall debt exposure and have
moved to alternate financing arrangement with our key banking partner BSP to help contain our financing costs.
Our portfolio of property is well diversified around PNG, but opportunities for divestment to drive debt reduction

are being pursued.
e N e N
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3. Financial review

Financial position
» The Total Assets of the Group increased by PGK2,624,520 (1.3%) from PGK197,129,093 from 31
December 2014 to PGK199,753,613 in 2015.

» The Net Assets of the Group have decreased by PGK1,928,007 (-2.0%) from PGK95,960,427 from 31
December 2014 to PGK 94,032,420 in 2015.

4. Other items

Significant Changes in State of Affairs
No significant changes in The Group's state of affairs occurred during the financial year.

Dividends Paid or Recommended
Dividends paid or declared for payment during the financial year are as follows K Nil

After Balance Date Events

No matters or circumstances have arisen since the end of the financial year which significantly affected or
could significantly affect the operations of The Group, the results of those operations or the state of affairs of
The Group in future financial years.

Future Developments, Prospects and Business Strategies

To further improve the Group's profit and maximise shareholder wealth, the following developments are
intended for implementation in the near future:

» Ongoing commitment to growing and developing the commaodities business of Cocoa and Coffee
Export within Papua New Guinea.

» Didiman Stoa’s accompanying Cocoa Buying Points focussing on the needs of Cocoa Farmers

» Continued strategic investment in commercial and residential property development

» Expansion of Transport and Shipping and Machinery business

Environmental Issues

The Group's operations are not regulated by any significant environmental regulations in Papua New
Guinea.
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Information of Directors

Don Manoa, MBE

Qualifications

Experience

Interest in Shares and Options
Interest in Contract

Special Responsibilities
Directorships held in other listed

entities during the three years prior
to the current year

John Nightingale
Qualifications

Experience
Interest in Shares and Options
Interest in Contract

Special Responsibilities

Directorships held in other listed
entities during the three years prior
to the current year

Paul Arnold
Qualifications

Experience

Interest in Shares and Options
Interest in Contract

Special Responsibilities
Directorships held in other listed

entities during the three years prior
to the current year

Chairman

Electrical Engineer

General Manager PNG Electricity Commission, General Manager of
Shell (PNG) Limited

71,000 Ordinary Shares

Nil

Nil

PNG Sustainable Development Program Ltd

Kina Fund Management Limited

Managing Director
Member Australian Institute of Agricultural Science and Technology

Managing Director Agmark Pacific Limited
710,000 Ordinary Shares (held jointly with Darrie Nightingale)

Purchases of Cocoa (128,256), Sales of Hardware (5,615), Consultancy
Fees (676,948)

Contract negotiation

Agmark Pacific London Limited, Temna Limited, Davaon Properties
Limited, Michael PNG Limited, Watta Plantations Limited, Escential
Extracts Limited, Niugini Coffee Tea & Spice Co Limited

Director

Bachelor of Arts (UPNG), Diploma in Labour and Cooperatives (AAIl),
Diploma in Agro-Business, Certificate in Agricultural Project Analysis

General Manager ENB Development Corporation, Managing Director
NGIP and Executive Director Growers Association Inc.

96,500 Ordinary Shares
Nil

Audit Committee
Escential Extracts Limited
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Darrie Nightingale

Qualifications

Experience

Interest in Shares and Options
Interest in Contract

Special Responsibilities
Directorships held in other listed

entities during the three years prior
to the current year

Nicholas Lyons
Qualifications

Experience

Interest in Shares and Options
Interest in Contract

Special Responsibilities
Directorships held in other listed

entities during the three years prior
to the current year

Himson Waninara

Interest in Shares and Options
Interest in Contract

Special Responsibilities
Directorships held in other listed

entities during the three years prior
to the current year

Director

Bachelor of Arts (UPNG), Diploma in Labour and Cooperatives (AAl),
Diploma in Agro-Business, Certificate in Agricultural Project Analysis

Manager of Watta Plantation (1981-1987)

710,000 Ordinary Shares (held jointly with John Nightingale)
Purchase of Cocoa (128,256), Sales of Hardware Stock (5,615)
Nil

Nil

Director

HNC (Applied Biology) North East Surrey College of Technology, LRI
Biol (UK)

Managing Director — RMI Limited (2002-2015), General Manager
industrial Division Steamships Limited (1998-2002)

556,699 Ordinary Shares

Sales of Hardware (271,922), Purchase of Hardware Stock (1,584,354)
Management contract (145,200)

RMI Limited, Niugini Coffee Tea & Spice Co Limited, Agmark Pacific
London Limited

Director

Nil

Nil

Audit Committee

Bank of Papua New Guinea
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Company Secretary

The following person held the position of company secretary at the end of the financial year:

Junias Tamur joined NGIP Company Limited in March 1987 and was appointed Company Secretary in

2005.

He holds a Bachelor of Technology in Accountancy from the University of Technology, Lae (1978), He is a
Director and Secretary of Rung Creek Holdings Limited.

Meetings of Directors

During the financial year, seven (7) meetings of directors (including committees of directors) were held.
Attendances by each director during the year were as follows:

Directors’ Audit Committee Nominating Human Operations
Meetings Meetings Committee Resources Committee
Meetings Committee Meetings
No. No. No. No. No. No. No. No. No. No.
eligible | attended | eligible | attended | eligible | attended | eligible | attended | eligible | attended
to to to to to
attend attend attend attend attend
Don Manoa
' 7 7 - - - - - - - -
MBE
John
. 7 7 - - - - - - - -
Nightingale
Paul Arnold 7 7 4 4 - - - - - -
Darrie
L 7 6 - - - - - - - -
Nightingale
Nicholas
Lyons 7 7 - - - - - - - -
Himson
Waninara 7 4 4 2 - - - - - -

11
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Indemnifying Officers or Auditors

During or since the end of the financial year the company has not given an indemnity or entered into an
agreement to indemnify, or paid or agreed to pay insurance premiums for any current or past directors.

Proceedings on Behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company for
all or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Non-audit Services

The Board of Directors, in accordance with advice from the audit committee, is satisfied that the provision of
non-audit services during the year is compatible with the general standard of independence for auditors imposed
by the Companies Act 1997. The directors are satisfied that the services disclosed below did not compromise
the external auditor's independence for the following reasons:

[] all non-audit services are reviewed and approved by the audit committee prior to commencement to
ensure they do not adversely affect the integrity and objectivity of the auditor; and

[ the nature of the services provided do not compromise the general principles relating to auditor
independence in accordance with Code of Ethics for Professional Accountants set by Certified
Practising Accountants in Papua New Guinea.

The following fees were paid or payable to the external auditors for non-audit services provided during the year
31 December 2015

2015 2014
PGK PGK
Tax Advice and Compliance Nil 13,000
Preparation of financial statements and income tax returns of
subsidiary companies Nil 19,000
Nil 32,000

Auditor's Independence Declaration

The lead auditor’s independence declaration for the year ended 31 December 2015 has been received and can be
found on page 14 of the financial report.

12



GMARK

NGIP AGMARK LIMITED )

Directors’ Report| For the Year Ended 31 December 2015

Remuneration details for the year ended 31 December 2015

The following table of benefits and payment details, in respect to the financial year, the components of
remuneration for each member of the key management personnel of the Group and, to the extent different, the
five Groups executives and five company executives receiving the highest remunerations:

Band
Erom 5 2015 2014

K100.000 K110.000 2 4
K110.000 K120.000 4 1
K120,000 K130.000 4 2
K130.000 K140,000 3 4
K140.,000 K150.,000 3 2
K150.000 K160.000 3 1
K170.000 K180.000 1 1
K180.000 K190.000 1 -

K200,000 K210,000 2 -

K210,000 K220,000 2 -

K220.000 K230.000 1 -

K230.000 K240.000 2 1
K250.000 K260.000 - 2
K270,000 K280.,000 1 1
K310.000 K320.000 1 1
K340,000 K350,000 - 1
K380.000 K390.000 - 1
K450.,000 K460.000 1 -

K490.000 K500.000 - 1
Total Number of Executives 31 23

Signed in accordance with a resolution of the Board of Directors:

AR

John Nightingale Don Manoa
Mangaging Director Chairman

Dated this 26" day of May, 2016

13




NVAWE & Associates

Registered Public Accountants, Auditors, Tax Agents & Business Consultants

Auditor’s Independence Declaration under the Companies Act 1997

To the Stockholders NGIP AGMARK LIMITED and Controlled Entities

| declare that, to the best of my knowledge and belief, during the year ended 31 December 2015 there has
been:

(i) no contraventions of the auditor independence requirements as set out in the Companies Act 1997 in
relation to the audit; and

(if) no contraventions of any applicable code of professional conduct in relation to the audit.

%ﬂ A’no@a

JAJ & Associates

A

Al
Arthur Sam
Registered under the Accountant Act 1996

Dated this 26th day of May, 2016

Port Moresby

14
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Unless disclosed below, all the best practice recommendations of the Port Moresby Stock Exchange have been
applied for the entire financial year ended 31 December 2015.

Board Composition

The skills, experience and expertise relevant to the position of each director who is in office at the date of the
annual report and their term of office are detailed in the director's report.

When determining whether a non-executive is independent the director must not fail any of the
following materiality thresholds:

less than 10% of company shares are held by the director and any entity or individual directly or
indirectly associated with the director;

no sales are made to or purchase made from any individual or entity directly or indirectly associated
with the director; and

none of the director's income or the income of an individual or entity directly or indirectly
associated with the director is derived from a contract with any member of the economic entity other
than income derived as a director or the entity.

Independent directors have the right to seek independent professional advice in the furtherance of their duties
as directors at the company's expense. Written approval must be obtained from the chair prior to incurring any
expense on behalf of the company.

Ethical Standards

The Board acknowledges and emphasises the importance of all directors and employees maintaining the
highest standards of corporate governance practice and ethical conduct.

A code of conduct has been established requiring directors and employees to:

act honestly and in goodfaith;
exercise due care and diligence in fulfilling the functions of office;
avoid conflicts and make full disclosure of any possible conflict of interest;
comply with the law;
encourage the reporting and investigating of unlawful and unethical behaviour; and

comply with the share trading policy outlined in the Code of Conduct.

Directors are obliged to be independent in judgement and ensure all reasonable steps are taken to ensure due
care is taken by the Board in making sound decisions.

15
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Trading policy

The company's policy regarding directors and employees trading in its securities is set by the finance
committee. The policy restricts directors and employees from acting on material information until it has been
released to the market and adequate time has been given for this reflected in the security's prices.

Audit Committee

The names and qualifications of those appointed to the audit committee and their attendance at meetings of
the committee are included in the directors' report.

Shareholder Rights

Shareholders are entitled to vote on significant matters impacting on the business, which include the election
and remuneration of directors, changes to the constitution and receipt of annual and interim financial
statements. Shareholders are strongly encouraged to attend and participate in the Annual General Meetings of
NGIP AGMARK LIMITED, to lodge questions to be responded by the Board and/or the CEO, and are able to
appoint proxies.

The following additional information is required by the Port Moresby Stock Exchange in respect of listed
public companies only.

Shareholding

a. Distribution of Shareholders

Category (size of Number Redeemable
holding) Ordinary

1-1,000 828,126 -
1,001- 5,000 4.758.523 i
5,001- 10,000 2 697,288 -
10,001- 100,000 7.077.114 i
100,001- and over 30,529,649 )
Total 45,890,700 -

b. The number of shareholdings held in less than marketable parcels is -

c. Voting Rights

The voting rights attached to each class of equity security are as
follows: Ordinary shares

Each ordinary share is entitled to one vote when a poll is called, otherwise each member
present at a meeting or by proxy has one vote on a show of hands

16
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d. 20 Largest Shareholders - Ordinary Shares
Name Ordinary Fully % Held of Issued
Paid Shares Held ~ Ordinary Capital
Watta Plantations Limited 16,894,000 36.81
Barakopo Plantation Development Corporation 5,400,000 11.77
Michael PNG Limited 2,790,000 6.08
Kamara Limited 1,000,000 2.18
Darrie Padir Nightingale & Norman John Nightingale 710,000 1.55
Nicholas Jeremy Lyons 556,699 1.21
North Baining LL Govt 500,000 1.09
Kuradubi Company Limited 400,000 0.87
Issac Napitalai 267,000 0.58
Thomas Israel Tanasu 205,000 0.45
Naomi Wesley 204,000 0.44
Graham Joe Ben 200,000 0.44
Vin Lote 150,000 0.33
South Bougainville Engineering Limited 150,000 0.33
Kabiu Simon & Kabiu Titus 143,100 0.31
Madala Margaret 136,000 0.30
James Narokai & Theresa Narokai 133,250 0.29
Konio Investments Limited 120,800 0.26
Tagitagi Village Fund 120,200 0.26
Thresa Arek 120,000 0.26
30,200,049 65.81

Company Secretary

The name of the company secretary is Junias Tamur

Registered Office

1. The address of the principal registered office in PNG is

First Floor — NGIP Haus,
Talina, Kokopo, ENB

2. Stock Exchange Listing
Quotation has been granted for all the ordinary shares of the company on the Port Moresby Stock Exchange.

17




NVAWE & Associates

Registered Public Accountants, Auditors, Tax Agents & Business Consultants

Independent Auditor’s Report to the Shareholders of NGIP Agmark Limited

Scope

We have audited the accompanying financial statements of NGIP Agmark Ltd (the “Company”) which comprise
the statement of financial position as at 31 December 2015, the statement of comprehensive income, statement of
changes in equity and statement of cash flow for the year ended on that date, a summary of significant accounting
policies, and other explanatory notes for both the Company and the Group. The Group comprises the Company and

the entities it controlled at 31 December 2015 or from time to time during the financial year.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
Generally Accepted Accounting Standards in Papua New Guinea and the Companies Act 1997. This responsibility
includes establishing and maintaining internal controls relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying

appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing (ISA). These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain

reasonable assurance as to whether or not the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company and Groups internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.

18
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& Associates

Registered Public Accountants, Auditors, Tax Agents & Business Consultants

Audit Opinion
In our opinion, the accompanying financial statements;

i.  areinaccordance with International Financial Reporting Standards and applicable laws and regulations

ii.  give atrue and fair view of the financial position of the Company and the Group and of the results of their

operations, changes in shareholders equity and cash flows for the year then ended.

Other information

The Companies Act 1997 requires that in carrying out our audit we consider and report on the following matters.
Accordingly we confirm in relation to audit of financial statements for the year ended 31 December 2015 as
follows;

i.  We have obtained all the information and explanations required in connection with the audit;
ii.  Proper accounting records have been kept as far as appears from an examination of those records and;

iii. We have no relationship with, or interest in, and do not provide any other services to the company or
Group other than in our capacity as auditors. Accordingly our independence is not impaired.

%ﬂ /?ﬁau@ed

JAJ & Associates

4
By: Arthur Sam

Registered Under Accountants Registration Act 1996

Dated at Port Moreshy, this 26th day of May, 2016.
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NGIP AGMARK LIMITED )

Statement by directors
For the Year Ended 31 December 2015

The Directors declare that:

2)

b)

In the Directors’ opinion, there are reasonable grounds to believe that the company will be able to pay

their debts as and when they become due and payable; and

In the Directors’ opinion, the attached financial statements and notes thereto are in accordance with
the PNG Companies Act 1997, including compliance with accounting standards and give a true and
fair view of the financial position and performance of the Company.

Additional Statutory Information

a)

b)

d)

€)

The results of the company’s operations during the financial year have, in the opinion of the Directors,
not been materially affected by items of an abnormal nature, other than those disclosed in the financial
statements.

In the opinion of the Directors’, no circumstances have arisen that make adherence to the existing

method of valuation of assets or liabilities of the Company misleading or inappropriate.

No contingent liability has arisen since the end of the financial year, which continues to exist at the

date of this report, other than those, disclosed, in the financial statements.

At the date of this report the Directors’ are not aware of any circumstances that would render the

values attributed to current assets in the financial statements misleading.

No contingent liability other than that disclosed in the notes to the attached financial statements has
become enforceable, or is likely to become enforceable, within a period of twelve months from the
date of this report, that will materially affect the Company in its ability to meet obligations as and
when they fall due.

Signed in accordance with a resolution of the Directors’ at Kokopo the 26™ day of May 2016.

T

John Nightingale Don Manoa

Managing Director Chairman & Director
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NGIP AGMARK LIMITED
Statement of Comprehensive Income
For the Year Ended 31 December 2015
Consolidated Parent
Notes 2015 2014 2015 2014
PGK PGK PGK PGK

INCOME
Revenue 3 234,291,937 244,533,834 215,544,415 211,045,501
Less: Cost of sales 4 (187,195,208) (181,039,014) (171,558,667) (150,885,206)
Gross Profit 47,096,729 63,494,820 43,985,748 60,160,295
Other income 3 2,192,501 2,536,545 2,192,501 2,536,545
Other gains/(losses) 5 19,751,301 (204,740) 19,746,306 180,154
Distribution costs 6 (7,284,430) (6,339,610) (7,085,910) (6,120,372)
Occupancy costs (6,349,035) (6,226,713) (5,827,704) (5,821,973)
Administrative expenses 7 (63,236,040)  (57,794,209)  (58,354,158) (52,112,185)
Total Costs (57,118,204)  (70,565,272)  (51,521,466)  (63,874,376)
Earnings before finance costs (7,828,974) (4,533,907) (5,343,217) (1,177,536)
Finance costs 8 (9.072,419)  (8327,772)  (8,729,621) (g 256,551)
Profit/(loss) before income tax (16,901,393) (12,861,679) (14,072,838) (9,434,087)
Income (tax expense)/benefit 9 1,672,828 - 2,329,376 (446,108)
Net Profit from ordinary activities (15,228,565) (12,861,679) (11,743,462) (9,880,195)
Other comprehensive income
!:alr value loss on available for sale 12 (6,449,879) i (6,449,879) )
investments
Revalua_tlon gain on property, plant 14 6,423,620 ) 6,423,620 ]
and equipment
Total comprehensive income/(loss) (15,254,824)  (12,861,679) (11,769,721)  (9,880,195)

for the period

Notes to the financial statements are included on pages 26 - 49
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NGIP AGMARK LIMITED
Statement of Financial Position
As at 31 December 2015
Consolidated Parent
Notes 2015 2014 2015 2014
PGK PGK PGK PGK
ASSETS
Current assets
Cash and cash equivalents 23(a) 2,324,143 5,243,043 1,757,627 3,296,970
Trade and other receivables 10 18,231,451 25,031,525 25,935,120 29,384,964
Inventories 11 29,954,415 54,121,837 27,724,157 52,263,336
Other financial assets 12 13,152,316 20,818,162 13,152,214 20,818,060
63,662,325 105,214,567 68,569,118 105,763,330
Non current assets
Investment 13 - - 102 102
Goodwill on consolidation 2,269,352 2,223,609 - -
Property, plant and equipment 14 54,012,822 37,958,213 53,367,960 37,442,089
Investment property 15 67,624,680 50,483,904 67,624,680 50,483,904
Deferred tax assets 9 12,184,434 1,248,800 10,704,476 (887,706)
136,091,288 91,914,526 131,697,218 87,038,389
Total assets 199,753,613 197,129,093 200,266,336 192,801,719
LIABILITIES
Current liabilities
Borrowings 16(a) 76,713,883 76,531,778 76,710,938 76,581,753
Trade and other payables 17 17,895,745 16,166,826 11,999,302 8,578,579
Provision for income tax 9 5,619,047 3,674,776 5,619,047 3,674,776
100,228,675 96,373,380 94,329,287 88,835,108
Non current liabilities
Borrowings 16(a) 2,964,901 2,748,167 2,736,486 2,656,390
Provisions 18 2,527,617 2,047,119 2,380,366 2,047,119
5,492,518 4,795,286 5,116,852 4,703,509
Total liabilities 105,721,193 101,168,666 99,446,139 93,538,617
NET ASSETS 94,032,420 95,960,427 100,820,197 99,263,102
EQUITY
Issued capital 19 458,907 458,907 458,907 458,907
Retained earnings 34,543,310 11,355,989 41,331,087 14,658,664
Capital reserves 11,273,326 33,842,584 11,273,326 33,842,584
Asset revaluation reserve 47,756,877 50,302,947 47,756,877 50,302,947
TOTAL EQUITY 94,032,420 95,960,427 100,820,197 99,263,102

Notes to the financial statements are included on pages 26 - 49
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NGIP AGMARK LIMITED
Statement of changes in Equity
For the Year Ended 31 December 2015
Share  Dividend Retained Capital Asset
. . . Total
capital  Payable earnings reserve revaluation

2014-Consolidated PGK PGK PGK PGK PGK PGK
Balance at 01 January 2014 458907 (682,745) 24,704,347 33,842,584 40,771,252 99,094,345
Profit/loss after tax - - (12,861,679) - - (12,861,679)
Other comprehensive income - - 196,066 - - 196,066
Prior year adjustment - - - - 4,309,158 4,309,158
Tax effect of prior year losses - - - - 5,222,537 5,222,537
Write back dividends - - 235,069 - - 235,069
Dividends declared - 682,745 (917,814) - - (235,069)
Balance at 31 December
2014 458,907 - 11,355,989 33,842,584 50,302,947 95,960,427
2015-Consolidated
Balance at 01 January 2015 458 907 - 11355989 33,842,584 50,302,947 95,960,427
Profit/loss after tax - - (15,228,564) . - (15,228,564)
Other comprehensive income-
fair value gain on property
plant and equipment - - - - 6,423,620 6,423,620
Other comprehensive income-
fair value gain available for
sale financial assets - - - (6,449,879) - (6,449,879)
Tax effect of prior year losses - - 6,876,937 - - 6,876,937
Transfer of utilised capital
reserves - - 31,538,948 (16,119,379) (8,969,690) 6,449,879
Balance at 31 December 2015 458 907 - 34543310 11273326 47,756,877 94,032,420

Notes to the financial statements are included on pages 26 - 49
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NGIP AGMARK LIMITED
Statement of Changes in Equity| For the Year Ended 31 December 2015
Share  Dividend Retained Capital Asset
2014-Parent ) ) ) Total
capital  Payable earnings reserve  revaluation
K K K K K K
Balance at 01 January 2014 458,907 (682,745) 25,221,604 33,842,584 40,253,995 99,094,345
Comprehensive income for the
year - - (9,880,195) - - (9,880,195)
Prior year adjustments - - - - 4,826,415 4,826,415
Tax effect of prior year losses - - - - 5,222,537 5,222,537
Write back dividends - - 235,069 - - 235,069
Dividends declared - 682,745 (917,814) - - (235,069)
Balance at 31 December 2014 458,907 - 14,658,664 33,842,584 50,302,947 99,263,102
Share  Dividend Retained Capital Asset Total
capital  Payable earnings reserve revaluation
K K K K K K
2015-Parent 01 January
2015 458,907 - 14,658,664 33,842,584 50,302,947 99,263,102
Loss after tax for the year - - (11,743,462) (11,743,462)
Other comprehensive
income-fair value gaing on
property, plant and
equipment - - - - 6,423,620 6,423,620
Fair value movement
available for sale investment - - - (6,449,879) - (6,449,879)
Tax effect of prior year losses - - 6,876,937 6,876,937
Transfer of utilised capital
reserves - - 31,538,948 (16,119,379) (8,969,690) 6,449,879
Balance as at 31 December
2015 458,907 - 41,331,087 11,273,326 47,756,877 100,820,197

Notes to the financial statements are included on pages 26 - 49
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Statement of Cash Flows

For the Year Ended 31 December 2015

GMARK |

NGIP AGMARK LIMITED )

Consolidated

Parent Entity

CASH FLOW FROM OPERATING ACTIIVITIES

Receipts from customers

Payments to suppliers and employees
Dividend received

Interest received

Net cash generated from operating
activities

CASH FLOW FROM INVESTING
ACTIHIVITIES
Purchase of property, plant & equipment

Proceeds on disposals of assets
Investments in term deposits

Proceeds from sale of available for sale
financial assets
Net cash used in investing activities

CASH FLOW FROM FINANCING
ACTIIVITIES
Interest paid

Proceeds from borrowings
Repayments of borrowings

Net cash used in financing activities

Net cash movement
Add: Cash at beginning of the year

Cash at year end

Notes to the financial statements are included on pages 26 — 49
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2015 2014 2015 2014
PGK PGK PGK PGK
242,241,530 255,785,059 239,935,828 210,853,006
(234,619,634)  (269,008,660)  (231,050,435) (225,712,850)
997,240 1,357,168 997,239 1,357,168
- 11,589 - 11,589
8,619,136 (11,854,844) 9,882,632 (13,491,087)
(5,595,383) (14,099,340)  (5,677,022) (13,833,350)
1,515,062 4,475,253 1,559,522 4,948,811
- 8,661,370 - 8,661,370
1,215,865 (800,695) 1,215,865 (800,695)
(2,864,456) (1,763,412)  (2,901,635) (1,023,864)
(9,072,419) (8,327,772)  (8,729,621) (8,256,551)
1,855,862 8,611,620 1,855,862 8,611,620
(2,453,048) (4536,332)  (2,589,686) (4,718,100)
(9,669,605) (4,252,484)  (9,463,445) (4,363,040)
(3,914,925) (17,870,740)  (2,482,448) (18,877,991)
(67,312,330) (49,441,590)  (69,308,378) (50,430,387)
(71,227,255) (67,312,330)  (71,790,826) (69,308,378)
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NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements

1. General information

NGIP Agmark Limited (“the company”) and its subsidiaries (together “the group”) operate in the Cocoa,
Coffee, Retailing (building, hardware, agricultural supplies & machinery), Coastal Shipping and
Transport, Engineering Fabrication and Property Development and Investments industries.

The company is listed on the Port Moresby Stock Exchange.

2. Summary of Significant Acounting Polices

a) Statement of compliance
These financial statements are presented in accordance with the Papua New Guinea Companies Act 1997
and comply with applicable financial reporting standards and other mandatory professional reporting
requirements approved for use in Papua New Guinea by the Accounting Standards Board (ASB). The
ASB has adopted International Accounting Standards as the applicable financial reporting framework.

b) Basis of preparation
The financial report has been prepared on the basis of historical cost, except for the revaluation of
investment property and financial instruments. Cost is based on the fair values of the consideration given
in exchange for assets.

All amounts are presented in Papua New Guinea Kina (K), and have been rounded to the nearest Kina.
The consolidated financial statements of NGIP Agmark Limited have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) (including International Financial Reporting
Interpretations Committee (“IFRIC”) interpretations). They have been prepared under the historical cost
convention, as modified by financial assets and financial liabilities (including derivative instruments) and
biological assets at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in the process of applying the
group’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the consolidated financial statements are disclosed in
note 3.
c) Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are
subject to risks and returns that are different from those of other business segments. A geographical
segment is engaged in providing products or services within a particular economic environment that are
subject to risks and return that are different from those of segments operating in other economic
environments.

The company mainly operates in several geographical segments and all revenue from its principal
activity is derived in Papua New Guinea.
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NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

d) Going concern

The group meets its day-to-day working capital requirements through operational cash flows and its bank
facilities. The group’s forecasts and projections taking account of reasonably possible changes in trading
performance, show that the group will be able to operate within the level of its current financing. After
making enquiries, the directors are satisfied the group is able to pay its debts as they become due in the
ordinary course of business and has adequate resources to continue in operational existence for the
foreseeable future. The group therefore continues to adopt the going concern basis in preparing its
financial statements on the basis that the group will realise its assets and settle its liabilities and
commitments in the normal course of business

e) Consolidation

i.  Subsidiaries
Subsidiaries are all entities over which the Group has control, which is when the Group is exposed to or
has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. Subsidiaries are consolidated from the date on which control is
transferred to the group. They are de-consolidated from the date that control ceases.

The group uses the acquisition method of accounting to account for business combinations. The
consideration transferred for the acquisition of a subsidiary is the fair value of the assets transferred, the
liabilities incurred and the equity interests issued by the group. Acquisition related costs are expensed as
incurred. ldentifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date. The excess of the
consideration transferred over the fair value of the group’s share of identifiable net assets acquired is
recorded as goodwill. If this is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised directly in the statement of comprehensive income. Inter-company transactions,
balances and unrealised gains on transactions between group companies are eliminated. Unrealised
losses are also eliminated. Accounting policies of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the group.

ii.  Transactions and non-controlling interests
The group treats transactions with non-controlling interests as transactions with equity owners of the
group. For purchases from non-controlling interests, the difference between any consideration paid and
the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in equity.
Gains or losses on disposals of non-controlling interests are also recorded in equity.

f) Property and equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated, less, where
applicable, any accumulated depreciation and impairment losses.

Property
Freehold land and buildings are shown at their fair value (being the amount for which an asset could be
exchanged between knowledgeable willing parties in an arm's length transaction), based on periodic,
but at least triennial, valuations by external independent valuers, less subsequent depreciation for
buildings.
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NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

Increases in the carrying amount arising on revaluation of land and buildings are credited to a
revaluation surplus in equity. Decreases that offset previous increases of the same asset are charged
against fair value reserves directly in equity; all other decreases are charged to the income
statement. Each year the difference between depreciation based on the re-valued carrying amount of the
asset charged to the income statement and depreciation based on the asset's original cost is transferred
from the revaluation surplus to retained earnings.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the re-valued amount of the asset.

Plant and equipment
Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the basis of
the expected net cash flows that will be received from the asset's employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in determining
recoverable amounts.

The cost of fixed assets constructed within The Group includes the cost of materials, direct labour,
borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to The Group and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the income statement during the financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but
excluding freehold land, is depreciated on a diminishing value basis over the asset's useful life to The
Group commencing from the time the asset is held ready for use. Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of
the improvements.

The depreciation rates used for each class of depreciable assets are:

28



GMARK |

NGIP AGMARK LIMITED )

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

Class of Fixed Asset

Capital Works in Progress
Freehold Land

Leasehold Land

Buildings

Plant and Equipment
Furniture, Fixtures and Fittings
Motor Vehicles

Office Equipment

Computer Equipment

0%

0%

0%

4.5%

11.5% - 30%
11.5% - 22.5%
15% - 30%
11.25%
11.25% - 30%

Computer Software 11.25% - 30%
Improvements 4.5%
Leasehold improvements 4.5%
Fences, Gates & Grids 4.5%
Vessels 11.25%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains and losses are included in the income statement.

When re-valued assets are sold, amounts included in the revaluation surplus relating to that asset are
transferred to retained earnings.

g) Biological Assets

Biological assets representing mature bearer plants of cocoa trees are measured at cost less
accummulated depreciation and impairment.

h) Investment Property

Investment property, comprising freehold office complexes, is held to generate long-term rental
yields. All tenant leases are on an arm's length basis. Investment property is carried at fair value,
determined every three years by independent valuers. Changes to fair value are recorded through the
Statement of Comprehensive income as gains or losses.

i) Inventories

Inventories comprise cocoa, coffee, machinery, hardware and consumables and spare parts. Inventories
are stated at the lower of cost and net realizable value. Cost is determined using the weighted average
cost method.

Net realizable value is based on estimated selling price less any further costs expected to be incurred to
completion.
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NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

j) Financial Assets

Classification

The group classifies its financial assets in the following categories: financial assets at fair value through
profit or loss, loans and receivables, available-for-sale financial assets and held-to-maturity financial
assets. The classification depends on the purpose for which the investments were acquired. Management
determines the classification of its investments at initial recognition and re-evaluates this designation at
every reporting date.

30

i. Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Assets in this category are classified as current assets.

ii. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They arise when the group provides money, goods or services
directly to a debtor with no intention of trading the receivable. They are included in current assets,
except for maturities greater than 12 months after the balance sheet date. Loans and receivables are
included in trade and other receivables in the balance sheet.

iii. Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless management
intends to dispose of the investment within 12 months of the balance sheet date.

iv. Held-to-maturity financial assets
Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable
payments and fixed maturities that the group’s management has the positive intention and ability to
hold to maturity. If the group were to sell other than an insignificant amount of held-to-maturity
financial assets, the whole category would be tainted and reclassified as available-for-sale. Held-to-
maturity financial assets are included in non-current assets, except for those with maturities less than
12 months from the reporting date, which are classified as current assets.

Recognition and de-recognition

Purchases and sales of investments and other financial assets are recognised on trade-date — the date on
which the group commits to purchase or sell the asset. Investments are initially recognised at fair value
plus transaction costs for all financial assets not carried at fair value through profit or loss. Investments
are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the group has transferred substantially all risks and rewards of ownership. When
securities classified as available-for-sale are sold, the accumulated fair value adjustments recognised in
equity are included in the statement of comprehensive income as gains and losses from investment
securities.
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NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

Subsequent measurement

Loans and receivables are carried at amortised cost using the effective interest method. Realised and
unrealised gains and losses arising from changes in the fair value of the financial assets at fair value
through profit or loss are included in determining profit in the period in which they arise. Changes in
the fair value of monetary and non-monetary securities classified as available-for-sale are recognised
in equity.

Impairment

The group assesses at each balance sheet date whether there is objective evidence that a financial asset
or a group of financial assets is impaired. In the case of equity securities classified as available-for-
sale, a significant or prolonged decline in the fair value of the security below its cost is considered as
an indicator that the securities are impaired. If any such evidence exists for available-for-sale financial
assets, the cumulative loss — measured as the difference between the acquisition cost and current fair
value, less any impairment loss on that financial asset previously recognised in profit or loss — is
removed from equity and recognised in determining profit. Impairment losses recognised in the
statement of comprehensive income on equity instruments are not reversed through profit or loss.

k) Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows.

An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. In determining recoverable value, reasonable and supportable future cash flow
projections of the economic conditions that exist over the remaining life of each asset are developed. The
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. Value in use is
calculated by discounting cash flows using a post-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

) Borrowings and borrowing costs

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost, any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in determining profit over the period of borrowings using the
effective interest method. Borrowings are classified as current liabilities unless the group has an
unconditional right to defer settlement of the liability for at least 12 months after the balance sheet date.

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised as part of the cost of that asset in the period that they are incurred.
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NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

m) Income tax

The income tax expense for the period is the tax payable on the current period’s taxable income based on
the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

Deferred income tax is recognised in full, using the liability method, on temporary differences arising
between the tax base of assets and liabilities and their carrying amounts in the consolidated financial
statements. Deferred income tax is determined using the tax rates (and laws) that have been enacted or
substantially enacted by the balance sheet date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that they can be utilised against future taxable amounts.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries and
associates except where the timing of the reversal of the temporary difference is controlled by the group
and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets
and liabilities are offset when the entity has a legally enforceable right to offset and intends to either
settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax balances attributable to amounts recognised in equity are also recognised
directly in equity.

n) Foreign currency translation

i.  Functional and presentation currency
Items included in the consolidated financial statements of each of the group’s entities are measured
using the currency of the primary economic environment in which the entity operates (‘the functional
currency’). The consolidated financial statements are presented in “PNG Kina”, which is NGIP
Agmark Limited’s presentation currency and which is the same as its functional currency.

ii.  Transactions and balances
Transactions denominated in a foreign currency are translated into the functional currency at the
exchange rate at the date of the transaction. Assets and liabilities in foreign currencies are translated to
the functional currency at rates of exchange ruling at balance sheet date. Gains or losses arising from
settlement of transactions and from translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are brought to account in determining profit for the
period

0) Revenue recognition
Revenue comprises the fair value of consideration received or receivable for the sale of the Group’s
products in the ordinary course of the group’s activities. Revenue is shown net of trade allowances, duties

and taxes paid, and after eliminating sales within the group.
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NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

The group recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and specific criteria for each of the groups activities as
described below are met:

i.  Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the
transfer of significant risks and rewards of ownership of the goods and the cessation of all
involvement in those goods.

ii.  Interest revenue is recognised using the effective interest rate method, which, for floating rate
financial assets, is the rate inherent in the instrument.

iii.  All dividends received shall be recognised as revenue when the right to receive the dividend has
been established.

iv.  Investment property revenue is recognised on a straight-line basis over a period of the lease term
so as to reflect a constant periodic rate of return on the net investment.

v.  Revenue recognition relating to the provision of services is determined with reference to the stage
of completion of the transaction at the end of the reporting period and where the outcome of the
contract can be estimated reliably. Stage of completion is determined with reference to the
services performed to date as a percentage of total anticipated services to be performed. Where
the outcome cannot be estimated reliably, revenue is recognised only to the extent that related
expenditure is recoverable.

All revenue is stated net of the amount of goods and services tax (GST).

p) Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the taxation authority. In these circumstances,
the GST is recognised as part of the cost of acquisition of the asset or as part of the expense.
Receivables and payables are stated with the amount of GST included. The net amount of GST
recoverable or payable is included as a current asset or liability in the balance sheet.

q) Cost of sales
Cost of sales comprise all direct costs and overheads required to bring the inventory to sale, together
with the cost of purchasing.

r) Issued capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares
are shown in equity as a deduction, net of tax, from the proceeds.

Where any group company purchases the company’s equity share capital (treasury shares), the
consideration paid, including any directly attributable incremental costs (net of income taxes) is deducted
from equity attributable to the company’s equity holders until the shares are cancelled, reissued or
disposed of. Where such shares are subsequently sold or reissued, any consideration received, net of any
directly attributable incremental transaction costs and the related income tax effects is included in equity
attributable to the company’s equity holders.

33



GMARK |

NGIP AGMARK LIMITED

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

s) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with banks and other short term
highly liquid investments with original maturities of three months or less.

For the purpose of the statements of cash flows, cash and cash equivalents includes cash on hand and
deposits held at call or short term maturity with banks (three months or less), net of bank overdrafts and
short term borrowings. Bank overdrafts and short term borrowings are shown within borrowings in
current liabilities on the balance sheet.

t) Accounts receivable
Trade receivables are recognised at fair value, less provision for impairment. Trade receivables are
generally due for settlement within 30 to 45 days.

A provision for impairment of trade receivables is established when there is objective evidence that the
group will not be able to collect all amounts due according to the original terms of receivables. The
amount of the provision is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the effective interest rate. The amount of the provision is
recognised in determining profit.

u) Provisions

Provisions are recognised when the group has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made.

v) Accounts payable and accruals

Liabilities are recognised for amounts to be paid in the future for the goods and services received,
whether billed by the supplier or not. The amounts are unsecured and are usually paid within 30 to 60
days of recognition.

w) Dividend distribution

Dividend distribution to the company’s shareholders is recognised as a liability in the group’s
consolidated financial statements in the period in which the dividends are approved by the company’s
directors.

X) Leases

Leases of property, plant and equipment where substantially all the risks and benefits incidental to the
ownership of the asset, but not the legal ownership are assumed by the group, are classified as finance
leases. Finance leases are capitalised, recording an asset and liability equal to the present value of the
minimum lease payments, including any guaranteed residual values. Leased assets are amortised over
the shorter of their estimated useful lives or the lease term. Lease payments are allocated between the
reduction of the lease liability and the lease interest expense for the period.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.
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y) Employee entitlements

The amounts expected to be paid to employees for their pro-rata entilement to long services leave, annual
leave and leave fares are accrued annually at current pay rates having regard to period of service and
statutory obligations.

z) Critical accounting judgements and estimates

The preparation of financial statements in accordance with International Financial Reporting Standards
requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. The most significant estimates and assumptions relate to
depreciation, provisions and certain liabilities or contingent liabilities. Actual results could differ from
those estimates and may affect amounts reported in future periods. Management believes that these
estimates are reasonable.

3. Revenue and other income

Consolidated Parent Entity
2015 2014 2015 2014
PGK PGK PGK PGK
Revenue
Sales of goods 230,687,149 241,114,532 211,939,627 207,626,198
Rendering of services 3,604,788 3,419,302 3,604,788 3,419,303
234,291,937 244,533,834 215,544,415 211,045,501
Other income 2,192,501 2,536,545 2,192,501 2,536,545

236,484,438 247,070,380 217,736,916 213,582,046

4. Cost of Sales

Consolidated Parent Entity
2015 2014 2015 2014
PGK PGK PGK PGK
Cocoa and coffee wet bean purchases 107,041,147 116,036,890 92,119,200 87,039,983
Materials and direct overheads 80,154,061 65,002,124 79,439,467 63,845,223

187,195,208 181,039,014 171,558,667 150,885,206
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5. Other gains/(losses)

Investment property revaluation gain

Net foreign exchange (loss)/gain

6. Distribution costs

Export freight
Wharfage and handling
Stock transfers cartage and storage

7. Administrative expenses

Staff costs

Hardwarestock losses write-offs
Repairs and maintenance
Depreciation expenses
Professional fees

Security costs

Equipment hires

IT and communication costs
Doubtful and bad debts
Insurance expenses

Utilities

Other admin expenses
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Consolidated

Parent Entity

2015 2014 2015 2014
PGK PGK PGK PGK

19,972,859 - 19,972,859 -
(221,558)  (204,740) (226,553) 180,154

10,751,301  (204,740) 19,746,306 180,154

Consolidated

Parent Entity

2015 2014 2015 2014

PGK PGK PGK PGK
5,582,906 4,966,514 5,420,147 4,939,262
1,073,450 1,152,450 1,041,194 961,877

628,074 220,646 624,569 219,233
7,284,430 6,339,610 7,085,910 6,120,372

Consolidated

Parent Entity

2015 2014 2015 2014
PGK PGK PGK PGK
27,050,051 26,209,488 24,650,915 23,941,891
6,043,431 68,175 6,043,431 68,175
5,552,560 5,999,694 5,364,185 5,729,679
4,047,782 4,042,056 3,880,757 3,908,734
3,401,731 4,278,020 3,208,337 4,060,060
2,732,199 2,791,111 2,318,173 2,381,721
2,064,601 2,518,638 1,894,419 2,286,942
2,061,139 2,264,806 1,988,336 2,200,473
1,856,998 1,600,291 1,728,726 151,476
1,388,003 1,340,068 1,171,837 1,176,817
1,384,781 1,609,518 1,110,517 1,269,125
5,652,764 5,072,344 4,994,525 4,937,092
63,236,040 57,794,209 58,354,158 52,112,185
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8. Finance costs

Consolidated

Parent Entity

2015 2014 2015 2014

PGK PGK PGK PGK
Lease interest costs 545,140 438,986 525,594 392,813
Bank charges 225,576 514,997 205,511 489,949
Interest expense 8,301,703 7,373,789 7,998,516 7,373,789

9,072,419 8,327,772 8,729,621 8,256,551

9. Income Tax

Consolidated

Parent entity

2015 2014 2015 2014
PGK PGK PGK PGK
a) Income Tax Expense
The income tax expense has been calculated as follows:
Profit/(Loss) before income tax (16,901,393) (12,861,679) (14,072,838)  (9,434,087)
Income tax expense/(credit) at
30% (5,070,417)  (3,858,503) (4,221,851)  (2,830,226)
Tax effect of:
Non deductible items 3,456,793 1,512,521 3,456,793 1,512,521
Temporary differences (59,204) 2,345,982 (1,564,318) 1,763,813
Income tax expense/(credit) (1,672,828) - (2,329,376) 446,108

b) Deferred asset

Deferred tax assets and liability balances comprise the tax effect of temporary differences in:

Consolidated

Parent entity

2015 2014 2015 2014

PGK PGK PGK PGK
Customer deposits (961,062) - (961,062) -
Valuation of buildings (3,054,159) (901,328) (3,007,463) (887,706)
Provisions and leases 6,325,217 2,150,128 4,798,563 -
Tax losses 9,874,438 - 9,874,438 -
Net deferred tax assets 12,184,434 1,248,800 10,704,476 (887,706)
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10. Trade and other receivables

Consolidated

Parent entity

2015 2014 2015 2014

PGK PGK PGK PGK
Trade receivables 22,698,374 22,684,843 17,455,182 16,568,043
Provision for impaired receivables (6,601,465) (7,878,222) (1,978,209) (802,907)
16,096,909 14,806,621 15,476,973 15,765,136
Due from subsidiary - - 6,944,371 2,354,735
Prepayments 1,547,155 1,338,733 1,407,677 1,229,327
Advance to smallholders and employees 122,123 4,272,831 1,660,634 5,562,029
Other receivables 465,264 4,613,340 445465 4,473,737
2,134,542 10,224,904 10,458,147 13,619,828
18,231,451 25,031,525 25,935,120 29,384,964

11. Inventories
Consolidated Parent Entity

2015 2014 2015 2014

PGK PGK PGK PGK
Cocoa stock 8,311,260 5,597,287 8,311,260 5,597,287
Coffee stock 2,230,258 1,907,928 - 31,244
Hardware stock 14,429,786 33,555,431 14,429,786 33,555,431
Machinery Stock 16,568,428 14,158,834 16,568,428 14,158,834
Rabweld, Rabtrans and WIP stock 3,106,155 5,222,465 3,106,155 5,240,648
44,645,887 60,441,945 42,415,629 58,583,444
Provision for obsolescence (14,691,472) (6,320,108) (14,691,472) (6,320,108)
29,954,415 54,121,837 27,724,157 52,263,336
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12. Other financial assets

Consolidated

2015

2014

Parent entity

2015 2014
PGK PGK PGK PGK
Credit Corp shares

Opening balance 20,818,062 20,017,263 20,818,060 20,017,263
Additions - - - -
Disposal (1,215,867) - (1,215,967) -
19,602,195 20,017,263 19,602,093 20,017,263
Fair value gain/(loss) (i) (6,449,879) 800,899  (6,449,879) 800,797
Closing balance 13,152,316 20,818,162 13,152,214 20,818,060

(i)  The company recognizes its fair value gains and losses on available for sale financial assets in
the statement of comprehensive income commencing 31 December 2015. Fair value gains of
prior to 31 December 2015 were recognized in the profit and loss .

13. Investments

Consolidated Parent entity

2015 2014 2015 2014
PGK PGK PGK PGK
Investments in subsidiaries - - 102 102

- - 102 102
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14. Property, Plant & Equipment
Office .
Land and Plant & Motor i i Leasehold Capital
CONSOLIDATED o Vessels ) . equipmen Furniture TOTAL
buildings equipment vehicles . improvements WIP
ENTITY & fittings
2015 K K K K K K K K K
Cost
At 1 January 2015 8,292,319 17,713,055 12,276,646 11,579,768 2,969,827 1,476,610 604,071 7,656,080 62,568,376
Additions 7,031,863 8,277 1,829,724 1,392,745 462,834 144,280 351,182 1,900,888 13,121,793
Tranfer in/(out) 7,322,387 - - - - - - (7,322,387) -
Revaluation increment 6,423,620 - - - - - - - 6,423,620
Disposals (476,321) - (24,818) (748,910) - (30,890) (393,588) - (1,674,527)
At 31 December 2015 28,593,868 17,721,332 14,081,552 12,223,603 3,432,661 1,590,000 561,665 2,234,581 80,439,262
Depreciation
At 1 January 2015 834,199 8,238,089 5,810,568 6,737,046 1,743,299 779,318 77,663 - 24,220,182
Charge for the year 14,231 502,773 1,004,903 1,216,855 192,235 80,058 99,381 - 3,110,436
Additional adjustment (92,700) - - - - - - - (92,700)
Disposals (673,026) - - (26,594) - (16,461) (95,397) - (811,478)
At 31 December 2015 82,704 8,740,862 6,815,471 7,927,307 1,935,534 842,915 81,647 - 26,426,440
Net Book Value 2015 28,511,164 8,980,470 7,266,081 4,296,296 1,497,127 747,085 480,018 2,234,581 54,012,822
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Land and Plant & Motor Office . Leasehold Capital
. Vessels . ) ) Furniture . TOTAL
buildings equipment  vehicles equipment . improvements WIP
PARENT ENTITY & fittings
2015 K K K K K K K K K
Cost
At 1 January 2015 8,292,319 17,713,055 11,560,033 11,852,224 2,969,827 1,476,610 604,071 7,656,080 62,124,219
Additions 7,031,863 8,277 1,732,013 1,121,676 453,898 109,089 351,182 1,900,888 12,708,886
Tranfers (out)/in 7,322,387 - - - (7,322,387)
Revaluation increment 6,423,620 - - - - 6,423,620
Disposals (476,321) - (26,076)  (603,913) - (30,890) (393,588) (1,530,788)
At 31 December 2015 28,593,868 17,721,332 13,265,970 12,369,987 3,423,725 1,554,809 561,665 2,234,581 79,725,937
Depreciation
At 1 January 2015 834,199 8,238,089 5,438,591 7,180,990 1,743,299 779,318 77,663 - 24,292,149
Charge for the year 14,231 502,773 013,613 1,141,122 192,235 80.058 99,381 2,943,411
Additional adjustment (92,700) - (92,700)
Disposals (673,027) - - - - (16,461) (95,397) - (784,885)
At 31 December 2015 82,703 8,740,862 6,352,204 8,322,112 1,935,534 842,915 81,647 - 26,357,977
Net Book Value 2015 28,511,165 8,980,470 6,913,766 4,047,875 1,488,191 711,894 480,018 2,234,581 53,367,960
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Land . .
Plant & Motor Office i Leasehold Capital

CONSOLIDATED and Vessels ) . i Furniture . TOTAL

o equipment  vehicles  equipment . improvements WIP
ENTITY buildings & fittings
2014 K K K K K K K K K
Cost
At 1 January 2014 6,671,905 12,923,384 10,273,416 10,973,454 2,075,545 1,241,454 1,189,994 9,219,491 54,568,643
Additions - 5032671 2,100,826 2,191,326 896,620 - 10,463,375

241,932 -

Tranfer in/(out) 1,563,411 - - - - (1,563,411)
Disposals (332,977)  (243,000) (97,596) (1,585,011) (2,338) (6,776) (585,923) (2,853,621)
At 31 December 2014 7,902,339 17,713,055 12,276,646 11,579,769 2,969,827 1,476,610 604,071 7,656,080 62,178,397
Depreciation
At 1 January 2014 132,198 7,717,211 5,004,635 7,333,897 1,532,237 623,943 73,556 22,417,677
Charge for the year 4,107 3,117,963

702,001 525,286 878,169 638,852 211,062 158,486 -
Disposals - (4,408) (72,235) (1,235,702) - (3,111) - (1,315,456)
At 31 December 2014 834,199 8,238,089 5,810,569 6,737,047 1,743,299 779,318 77,663 24,220,184
Net Book Value 2014 7,068,140 9,474,966 6,466,077 4,842,722 1,226,528 697,292 526,408 7,656,080 37,958,213
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Land . .
and Vessels Plfsmt & M(_Jtor folce Furniture Leasehold Capital TOTAL
o equipment  vehicles  equipment . improvements WIP
PARENT ENTITY buildings & fittings
2014 K K K K K K K K K
Cost
At 1 January 2014 6,671,905 12,923,384 9,628,717 11,421,410 2,075,545 1,260,030 1,189,994 9,219,491 54,390,476
Additions - 5032671 2,028,912 2,015,826 896,620 223,356 - - 10,197,385
Tranfer in/(out) 1,563,411 - - - - - - (1,563,411) -
Disposals (332,977)  (243,000) (97,596) (1,585,011) (2,338) (6,776) (585,923) - (2,853,621)
At 31 December 2014 7,902,339 17,713,055 11,560,033 11,852,225 2,969,827 1,476,610 604,071 7,656,080 61,734,240
Depreciation
At 1 January 2014 127,003 7,717,211 4,704,620 7,826,983 1,543,160 630,434 73,556 - 22,622,967
Charge for the year 707,196 525,286 806,207 589,711 200,139 151,995 4,107 - 2,984,641
Disposals - (4,408) (72,235) (1,235,703) - (3,111) - - (1,315,457)
At 31 December 2014 834,199 8,238,089 5,438,592 7,180,991 1,743,299 779,318 77,663 - 24,292,151
Net Book Value 2014 7,068,140 9,474,966 6,121,441 4,671,234 1,226,528 697,292 526,408 7,656,080 37,442,089

The Group's freehold land and buildings are stated at their revalued amounts, being the fair value at the date of revaluation, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses. The fair value measurements of the Group's freehold land and buildings as at
31 December 2015 were performed by Gazelle Reality Limited, Countrywide Realty Limited and The Professional Valuers of PNG Limited, independent
valuers not related to the Group.
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15. Investment Property

Investment property are land and buildings held for rental or capital appreciation as follows;

Cost

Cost at the beging of the year
Additions

Revaluation increment
Disposals

Cost at the end of the year

Depreciation
At the begining of the year

Charge for the year

Disposals
At the end of the year
Net Book Value

16. Borrowings

a)

Current
Bank overdraft

Finance lease payables

Non current

Finance lease payable

44

2015 2014
. . . Parent
Consolidated Parententity =~ Consolidated .
entity
K K K K
59,322,714 59,322,714 46,374,101 46,374,101
- - 3,635,966 3,635,966
19,751,301 19,751,301 16,724,546 16,724,546
(1,435,895) (1,435,895) (7,021,919)  (7,021,919)
77,638,120 77,638,120 59,712,694 59,712,694
9,228,790 9,228,790 9,114,340 9,114,340
937,346 937,346
924,092 924,092
(152,696) (152,696) (809,642) (809,642)
10,013,440 10,013,440 9,228,790 9,228,790
67,624,680 67,624,680 50,483,904 50,483,904

Consolidated

Parent entity

2015 2014 2015 2014
PGK PGK PGK PGK
73,551,398 72,555,373 73,548,453 72,605,348
3,162,485 3,976,405 3,162,485 3,976,405
76,713,883 76,531,778 76,710,938 76,581,753
2,964,901 2,748,167 2,736,486 2,656,390
79,678,784 79,279,945 79,447,424 79,238,143




GMARK

NGIP AGMARK LIMITED )

Notes to the Consolidated Financial Statements| For the Year Ended 31 December 2015

b) Collateral provided

The carrying amounts of non-current assets pledged as security are:
Consolidated

Freehold land and buildings
Plant and equipments

Listed investments at market value

Lease liabilities are secured by the underlying leased assets.

Parent Entity

2015 2014 2015 2014

PGK PGK PGK PGK
96,135,843 57,552,044 96,135,843 57,552,044
25,501,658 30,890,075 24,856,796 30,373,950
13,152,214 20,818,060 13,152,214 20,818,060
134,789,715 109,260,179 134,144,853 108,744,054

The collateral over cash and cash

equivalents represents a floating charge. Listed investments cannot be disposed of without the

consent of banks

17. Trade and other payables

Trade payables

GST payables/(receivable)
Security bonds

Cocoa prefinance

Other payables

18. Provisions

Employee provisions

Warranty provisions
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Consolidated

Parent entity

2015 2014 2015 2014

PGK PGK PGK PGK
8,197,371 11,456,026 6,210,051 6,963,851
5,953,889 1,161,218 2,046,486 (1,933,134)
1,962,197 678,926 1,962,197 678,926
947,555 2,242,064 947,555 2,242,064
834,733 628,592 833,013 626,872
17,895,745 16,166,826 11,999,302 8,578,579

Consolidated

Parent entity

2015 2014 2015 2014
PGK PGK PGK PGK
1,896,608 1,694,148 1,749,357 1,694,148
631,009 352,971 631,009 352,971
2,527,617 2,047,119 2,380,366 2,047,119
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19. Issued Capital

Consolidated Parent Entity

2015 2014 2015 2014

PGK PGK PGK PGK
(a) Issued and paid up capital
Ordinary shares 458,907 458,907 458,907 458,907
Balance brought forward 458,907 458,907 458,907 458,907
Share issue - - - -
Shares sold - - - -
Balance carried forward 458,907 458,907 458,907 458,907

20. Related Party Transactions

a) Key management personnel compensation

Key management includes Directors and Senior Divsion managers. The compensation paid or payable to
key management for employee services is shown below;

Consolidated

2015 2014

PGK PGK
Wages and salaries 2,481,694 2,475,106
Other short term benefits 751,517 792,956

3,233,211 3,268,062

Other short term benefits comprises travel, medical, housing, utilities and educational allowances.

b) Directors remuneration

The compensation paid or payable to directors (other than key management personnel) is shown below;
Consolidated

2015 2014

PGK PGK
Wages and salaries 91,500 95,000
Other short term benefits Nil Nil

91,500 95,000
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¢) Transactions within the Group
Balances and transactions between the Company and its subsidiary, which are related parties of

the Company, have been eliminated on consolidation and are not disclosed in this note.

21. Commitments and Contingencies

(@) Capital commitments
The group has comitments for future capital expenditure amounting KNIL at 31 December 2015.

(b) Contingent liabilities
There were no Contingent Liabilities as at 31 December 2015.

22. Events after the balance sheet date

Subsequent to the year end, there has not been any events that would render the carrying amounts of
assets and liabilities or the recorded income and expense as disclosed in the financial statements to be
misleading in a material respect.

23. Financial Instrument

a) Financial instruments
The company’s financial instruments include cash and cash equivalents, receivables, accounts payable
and borrowings.

b) Financial risk management

The company’s activities expose it to a variety of financial risks, including the effects of changes in
market prices, foreign currency exchange rates and interest rates. The company monitors these financial
risks and seeks to minimise the potential adverse effects on the financial performance of the company.
The group does not use any derivative financial instruments to hedge the exposure to changes in market
prices.

¢) Foreign exchange risk

The company undertakes transactions denominated in foreign currencies from time to time and resulting
from these activities, exposures in foreign currencies arise. The company has US dollar and GBP
denominated receivables, loans and other liabilities. It is not the company’s policy to hedge these foreign
currency risks.

d) Interest rate risk
The company has variable rate borrowings that are used to fund ongoing activities, and accordingly the

company’s income and cash flows are exposed to changes in market interest rates.
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e) Creditrisk

The company has no significant concentrations of credit risk. The company has policies in place to
ensure that sales of services are made to customers with an appropriate credit history and that limits the
amount of credit exposure to any one customer.

f) Liquidity risk

The company aims to prudently manage liquidity risk by maintaining sufficient cash and other liquid
assets or the availability of funding through uncommitted credit facilities.
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24. Notes to Statement of Cash Flow

(a) Reconciliation of cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents includes cash on hand and in banks, net
of outstanding bank overdrafts. Cash and cash equivalents at the end of the financial year as shown in the cash
flow statement is reconciled to the related items in the balance sheet as follows:

Consolidated Parent Entity
2015 2014 2015 2014
PGK PGK PGK PGK
Cash at bank 2,324,143 5,243,043 1,757,627 3,296,970
Bank borrowings (73,551,398) (72,555,373) (73,548,453) (72,605,348)

(71,227,255) (67,312,330) (71,790,826) (69,308,378)

(b)  Reconciliations of profit before income tax to net cash generated from operating activities

Consolidated Parent Entity

2015 2014 2015 2014

PGK PGK PGK PGK
Loss before income tax (16,901,393) (12,861,679) (14,072,838) (9,434,087)
Add/(less) non cash items:
Depreciation 3,955,082 4,042,056 3,880,757 3,908,734
Provision for long service leave 731,149 233,799 745,068 287,593
Interest expense 9,072,419 8,327,772 8,729,621 8,256,551
Gain on assets revaluations (19,918,506)  (6,645,452) (19,923,978) (4,986,835)
Other non cash items (441,598) 10,582 (473,932) 10,582
Add/(less) movements in working capital items:
Decrease/(increase) in trade and other receivables 6,754,331  (3,492,744) 3,449,853 (1,540,437)
(Decrease)/increase in trade and other payables 1,200,230 (581,645) 3,008,901 (10,964,156)
Decrease/(increase) in inventories 24,167,422 (887,533) 24,539,180 970,968

8,619,136  (11,854,844) 9,882,632  (13,491,087)
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GMARK

NGIP AGMARK LIMITED

NGIP AGMARK Limited (CN 1-3193)
Registered Office
NGIP Haus, Talina—Williams Road

Kokopo, Papua New Guinea

Principal Place of Business

NGIP Haus, Talina Williams Road
Kokopo Papua New Guinea

P O Box 1921, Kokopo

Papua New Guinea

Telephone: (675) 982 9055

(675) 982 9056

Email: enquiries@agmark.com.pg

Facsimile:

Directors

Donald Manoa (Chairman)
John Nightingale

Paul Arnold

Darrie Nightingale
Nicholas Lyons

Late Himson Waninara
(Passed Away 11/11/15)

James Narokai

Secretary

Junias Tamur

Auditors
JA) & Associates
PO Box 6428, Port Moresby

Papua New Guinea

Share Registry

PNG Registries Limited
Level 2, AON Haus

P O Box 1265

Port Moresby

Papua New Guinea
Telephone: (375) 3216377
(375) 3216379

Email:ssimon@online.net.pg

Facsimile:

Bankers

Bank of South Pacific Limited

ANZ Banking Group (PNG) Limited
Westpac Bank Limited

2015 AGMARK GURIAS PREMIERSHIP TEAM

Lae Cocoa & Didiman
Maiwara Street,

P O Box 348, Lae

Morobe Province
Telephone: (675) 4726327
Facsimile: (675) 4726979

Kerevat Cocoa & Didiman

Kerevat Road,

PO Box 1921, Kokopo

East New Britain Province

Telephone: (675) 983 9255
Facsimile: (675) 983 9255

Madang Cocca, Didiman,
Machinery

Modion Road

P O Box 753, Madang
Mandang Province
Telephone: (675) 4222311
Facsimile: (675) 4222318

Goroka Coffee & Machinery
Eugene Street,

P O Box 555 North Goroka
Eastern Highlands Province
Telephone: (675) 5321245
Facsimile: (675) 5322835

BRANCHES

Rabaul Cocoa & Didiman
Blanche Street,

P O Box 1921

East New Britain Province
Telephone: (675) 982 1209/ 1405

Facsimile: (675) 9821210

Kokopau Cocoa & Didiman
Kokopau Main Street,
P O Box 333, Buka

Kimbe Cocoa & Didiman
Sanrimo Street,

P O Box 76, Kimbe

West New Britain Province
Telephone: (675) 9834733
Facsimile: (675) 9834734

Kokopo Machinery,
Williams Road,
P O Box 1921, Kokopo

Autonomous Region of Bouganvill East New Britain Province

Telephone: (675) 973 9654
Facsimile: (675) 973 9040

Wewak Cocoa, Didiman &
Machinery

Wharf Road

P O Box 142, Wewak

East Sepik Province
Telephone: (675) 856 3075
Facsimile: (675) 856 2527

Rabtrans Limited
Williams Road,

P O Box 1921, Kokopo
East New Britian Province
Telephone: (675) 982 8748
Facsimile: (675) 982 8535

Telephone: (675) 982 8747
Facsimile: (675) 9828535

Lae Machinery & NCTS
Coffee

Marsina Street, Top Town
P O Box 2531, Lae

Mandang Province
Telephone: (675) 4726324
Telephone: (675) 472 6979

Port Moresby Machinery
Integrity Road,

P O Box 804, Port Moresby
NCDC Province
Telephone: (675) 3235572
Facsimile: (675) 3238477

Popondetta Cocoa & Didiman
Perumba Street,

P O Box 82, Popondetta

Oro Province

Telephone: (675) 629 7250
Facsimile: (675) 629 7250

Warangoi Cocoa & Didiman
Warangoi Road,

PO Box 1921, Kokopo

East New Britian Province
Telephone: (675) 983 8138
Facsimile: (675) 983 8138

Electrical

Davaon, Rabarua

P O Box 1921, Kokopo

East New Britain Province
Telephone: (675) 276 2506
Facsimile: (675) 276 2509

Agmark Shipping

Blanche Street,

P O Box 1921, Kokopo

East New Britain Province
Telephone: (675) 982 4088/ 4089
Facsimile: (675) 982 4055
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